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PRESIDENT’S REPORT TO THE SHAREHOLDERS 


During the past year, our first year as a public company, net assets of the Gold Fund 
increased to $917,398 from $213,065 and net asset value per share increased 14.5% to 
$6.09 from $5.32. 

Registration with the Ontario Securities Commission permitting the sale of our shares to 
the public through investment dealers was obtained during the past summer and the bulk 
of the increase in net assets took place in the latter half of our fiscal year ended March 31, 
1969. Subsequent to our year end net assets have increased further to $1,050,000 primarily 
due to receipt of additional share subscriptions. 

Prior to registration the size of the Gold Fund portfolio remained relatively static 
although some share investments were made. However, in the second half of the year we 
were in a position to build a broader investment portfolio as new funds came in. At year 
end, March 31, the portfolio consisted of approximately 35.2% gold bullion, 56.8% South 
African gold mining companies, 4.9% Canadian mining companies, and the balance of 3.1% 
was in cash and short term interest bearing deposits. A more detailed description of the 
portfolio can be found on page 12 of this report. 

Your directors have deemed it advisable that the Gold Fund be fully invested in gold 
bullion or in shares of companies closely associated with the gold mining industry. However, 
it has proven profitable on occasion to vary the proportion invested in gold shares and 
bullion. During the third quarter of our fiscal year we were convinced that gold shares 
represented excellent relative value and a substantial sum of money was therefore trans- 
ferred from bullion to shares. While the value of both bullion and shares subsequently 
increased, the improvement in the value of shares greatly exceeded the improvement in 
the price of bullion. It is anticipated that similar opportunities will occur in the future to 
achieve performance through variance in share and bullion percentages. 

The Gold Fund has concentrated its share investments in those situations that have 
substantial ore reserves, good operating margins and several years of profitable mining 
ahead of them with gold at $35 an ounce. However, during the final quarter of the year 
we proceeded to acquire shares of other gold mines that appeared to be in a more favourable 
position with gold bullion selling in the free market at about $43 an ounce. In conjunction 
with our South African Investment Adviser, we have made a study of the relative values 
of various mines with gold at various price levels. 

Although your directors recognize the merits of various gold mining investments located 
outside of South Africa, we have concluded that the shares of South African based com- 
panies represent superior value in almost every respect. Part of the attraction of South 
African gold mining investments lies in the diversity of their mining interests. A number of 
the mining finance companies, several of which are contained in our portfolio, are engaged 
in the extraction of diamonds, platinum and uranium, in addition to gold. Your directors 
believe that these other minerals also represent excellent hedges in the advent of monetary 
or economic uncertainties. In addition to our South African Investment Adviser, Robertson 
& Edwards, we are in constant communication with our Advisory Board consisting of 
United Kingdom, French and South African stock brokers and investment bankers. 

At this stage it is difficult to assess the future investment income position of the Gold 
Fund. Many of our investments have a low payout and others are only commencing to pay 
dividends. In this respect South African companies differ little from Canadian companies 
in that many of the more attractive growth situations do not provide a high yield. 

A number of important international monetary developments are likely to take place in 
our current fiscal year and we look forward to a continued and growing interest in the 
shares of the Gold Fund. 

A. D. McEwen, 
President 


May 26, 1969 


MONETARY DEVELOPMENTS IN 1968 


1968 was a year of currency uncertainties. These uncertainties were reflected by 
“‘runs”’ on various leading currencies such as the United States and Canadian dollars, 
the Pound sterling and the French franc. In the last quarter of 1967 and in the first 
quarter of 1968 gold in currency reserves was depleted by nearly $3 billion. These 
developments together with the 15% devaluation in the pound sterling, have brought 
about a number of International Monetary Meetings. 

In the past two or three years most Nations in the Western World have experienced 
a high degree of inflation within their economies. A vast expansion in world trade 
has also taken place and these two factors have led to a serious reduction in interna- 
tional liquidity. Evidence of this became clearly apparent in 1968. 


Gold Held as Gold Reserves as 
Monetary Reserves ‘Total Reserves World Trade a% of World Trade 
1968 40.9 76.3 212.6 19.4% 
1967 41.6 (305) 190.5 21.9 
1966 ASL Al) 181.4 2395 
1965 A3 <2 70.4 16523 26053 
1964 43.0 68.8 152.6 23a 
1963 AWA 66.4 136.0 Sileel 
1962 41.5 62.9 124.8 Done 
1961 41.1 62.3 11836 B41 
1960 A008 60.2 iies2 Boe 
1959 40 .2 Deo 101.3 39.8 


International Monetary Fund—Millions of U.S. dollars 


As shown in the above tabulation, world trade has grown at a favourable rate in 
the past ten years whereas the amount of gold held in official monetary reserves has 
declined both as a percentage of total monetary reserves and as a percentage of world 
trade. This has resulted in a gradual reduction in international liquidity which was 
particularly pronounced last year. 

During 1968 private demand for bullion continued unabated reaching a peak on 
March 14 when record quantities were purchased on all free world markets. Trading 
in London and Zurich was temporarily suspended. Motivation for these gold purchases 
was twofold. First, many speculators believed, and still do, that central governments 
would be forced to increase the price of bullion in order to increase liquidity. Second, 
internal economic and political problems highlighted by inflation caused a lack of 
confidence in several currencies and the citizenery of these countries acquired gold 


as a hedge against devaluation. 
An extraordinary meeting of the Gold Pool was held in Washington, attended by 


both Gold Pool Members and International Monetary officials. Two important policy 
decisions were made at this meeting. First, it was stated that the Members of the 
Gold Pool had decided no longer to supply gold to the London Gold Market or to 
any other gold market, and that they no longer felt it was necessary to buy gold from 
the market. The result of this decision was the creation of a ‘“‘two-tier’’ market, a 
free market where prices have fluctuated in accordance with demand and an official 


market where the price has remained at US $35. Second, it was stated that officially 
held gold should be used only to effect transfers among monetary authorities and that 
liquidity should be supplemented by the creation of Special Drawing Rights. 

Various Members of the International Monetary Fund are now in the process of 
individually ratifying Special Drawing Rights and they are expected to be in use in 
the near future. In essence, monetary authorities have decided that gold is still the 
basis of world monetary reserves and that the proper way of increasing these reserves 
and financing expanded world trade is to create ‘“‘paper-gold”’ rather than to increase 
the price of gold. 

As long as confidence can be maintained in individual currency as a stable store of 
value, then the established monetary structure, incorporating Special Drawing Rights, 
should survive. However, progression from one monetary crisis to another has 
reduced confidence in all but a few currencies and casts some serious doubts about 
the future effectiveness of these new measures. Furthermore, the increasing Foreign 
Exchange Reserves of Japan and several European countries adds to the present 
uncertainty. Most of these nations hold vast sums of U.S. dollars but relatively small 
amounts of gold. 

An alternative is to increase international liquidity by raising the price of gold. 
In our estimation such a move would have a number of beneficial effects not clearly 
vested in Special Drawing Rights. First, and probably most important, by increasing 
the price of gold and retaining it as a cornerstone of world monetary reserves confi- 
dence would be restored in our monetary system. Second, large quantities of the 
yellow metal now held by hoarders would likely revert to monetary reserves which 
would also substantially add to liquidity. While it is impossible to forecast either 
the time or dimension in the increase in the price of gold, we believe that such a step 
will inevitably have to be taken. 


GOLD BULLION 


In 1934, the United States set the price of gold at US$35 an ounce. From that time 
to March 1968 the United States, either by itself or in concert with others, was 
prepared to buy or sell gold at that price. Throughout the 1960’s, gold has been the 
subject of growing interest. In October 1960, a sudden demand for gold occurred, 
substantially greater than normal supply, causing the price of gold to rise briefly 
above US$40 an ounce on the London gold market. To prevent a similar occurrence, 
the United States, the United Kingdom, West Germany, Holland, Italy, Belgium, 
France and Switzerland formed the International Gold Pool for the express purpose 
of countering excessive supply and demand by buying and selling gold at US$35 
an ounce. 

In 1966, gold holdings of the Gold Pool members decreased for the first time 
setting a new trend. The trend grew throughout 1967 and France, one of the founding 
members, withdrew from the Gold Pool in mid-1967. We have already discussed the 
events in 1968 which led to the creation of the two-tier system for the pricing and 
sale of gold. 

With the creation of the two-tier system, the free price has moved substantially 
above the official price of $35 an ounce. The free price has fluctuated widely from a 
low of $36.70 to a high of $42.60 in 1968. 'T’o date in 1969, prices have been generally 
above those of last year and have been as high as $43.80 an ounce. High levels 
occurred during the various currency and monetary crises and the low levels were 
recorded when investors believed that South Africa would be forced to dispose of its 
gold production in the free market. 

South Africa to date has sold gold in nominal amounts in the free market. The 
amount of the sales have been relatively small in relation to their total production 
and sales have been effected at premium prices with no adverse effect on free market 
prices. South Africa is still endeavouring to work out an arrangement with the 
International Monetary Fund to sell a portion of its gold production into the World 
Monetary reserves at the official price. This authority was established at the Bretton 
Woods Meeting in 1944, but was withdrawn when the two-tier market was established 
in 1968. The United States opposes any purchase of gold for monetary reserves by a 
member of the IMF, however certain countries, such as Japan are known to be 
officially seeking out the various means of increasing their gold holdings. 

While this question shows little sign of immediate solution, the ability of South 
Africa to withhold substantial amounts from the free market, has added greatly to 
the present high levels existing in the bullion markets. Over a period of time, demand 
and supply factors will become better known and future immediate trends in the 
market may be better assessed. There are many alternatives available to South 
Africa and it does not appear likely that they will be forced to dispose of gold in the 
free market at distress prices. 


GOLD MINING 


Free World Gold Production 


South United 

Africa Canada States Australia Other Total 
1968* 1,088.0 94.1 By Es. 24.5 161.9 1,421 
1967 1,061.6 LO3H/ 53.4 28.0 163.3 1,410 
1966 1,080.8 114.6 63.1 32.0 149.5 1,440 
1965 1,069.0 125.6 58.6 30.7 156.1 1,440 
1964 1,018.9 133.0 51.4 Bont 169.0 1,406 
1963 960.6 139.0 51.4 35.8 169.2 1,356 
1962 892.2 145.5 54.5 316 O22 1,300 
1961 802.9 155.5 54.8 ait 164.1 215 
1960 748.4 162.0 58.8 38.0 170.8 1,178 
1959 702.3 156.9 M572 38.0 172.6 15127 


*Provisional Figures—in millions of U.S. dollars @ $35 U.S. per fine ounce 


The above tabulation highlights why the management of the Gold Fund have 
chosen to substantially invest in the shares of South African gold mining companies. 
South Africa’s production has increased by nearly 70% in the past ten years whereas 
that of all major mining areas has gradually declined. During 1968, free world 
production of gold showed a slight increase over that of 1967, but not up to the 
higher levels attained in 1966 and 1967. South Africa achieved a record high level 
output during the past year but all other important producing countries experienced 
a decline in output. 

Expanded output by South African mines has been achieved in recent years 
despite a fixed price for gold and steadily mounting production costs. Other gold 
mining nations have been unable to offset these rises in costs. Discovery of high grade 
orebodies in South Africa, the development of new mining techniques, and the 
employment of substantial amounts of capital have greatly assisted in the expansion 
of that Country’s gold mining industry. 

The major factor continuing to restrict output was the continued increased cost 
of mining; particularly in those countries experiencing a high degree of inflation. 
In South Africa, the flooding of the world’s largest gold mine restricted that country’s 
increase. The premium prices received through the sale of bullion in the free market 
has greatly assisted the profitability of Canadian mines, and to a lesser degree, 
South African companies. Those mines with uranium in their ores also benefitted 
from increased sales of this metal. 

Several planned increases in output and the resumption of the greater part of the 
operations of the West Driefontein mine should increase South African gold output 
in the current year. In addition it is heartening to learn that promising drill results 
in the West Witwatersrand area are giving indications of a new significant orebody 
capable of supporting a substantial mining operation. 


PRICE WATERHOUSE & 


CHARTERED ACCOUNTANTS BUT On et 
TORONTO-DOMINION CENTRE 


TORONTO lll 


May 16, 1969. 


AUDITORS' REPORT 


To the Shareholders of 
Canadian South African Gold Fund Limited: 


We have examined the statement of assets and liabilities and the 
statement of securities of Canadian South African Gold Fund Limited as at 
March 31, 1969 and the statements of income and expenses and deficit and 
changes in net assets for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the 
circumstances, including confirmation, by correspondence with the depositaries, 


of the cash and investments owned at March 31, 1969. 


In our opinion these financial statements present fairly the 
financial position of the Fund as at March 31, 1969 and the results of its 


operations and the changes in its net assets for the year then ended, in 


accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 
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LE Si eensia/sh 


Chartered Accountants. 


CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


STATEMENT OF ASSETS AND LIABILITIES 


ASSETS 
March 31 
1969 1968 
Investments at market value: 
Gold bullion (1969—7,000 fine ozs.—average cost 
$307,099; 1968 — 5,200 fine ozs. — average cost 
STOO TB cn re SOS ee, Ske ere $ 323,198 $ 212,152 
Securities (average cost $551,929)................. 566,213 _— 
Cashrand: time GepOSitSauers rrr. pee manne ore ec ee 137,195 913 
Receivable for mutual fund share subscriptions....... 9,481 — 
Dividends and accrued interest receivable............ 1,124 — 
VOSieZia 213,065 
LIABILITIES 
Payable for securities purchased.................... 119,157 — 
Otheraccounts payable: tin ey eee 214 — 
119,371 = 
Net assets at market value......................... $ 917,840 $ 213,065 


SHAREHOLDERS’ EQUITY 


Capital stock (Notes 2 and 3): 
Mutual Fund Shares— 
Authorized—10,000,000 participating redeemable 
shares with a par value of 50c each 
Outstanding—150,642 shares (1968—40,000 shares) $ fhsypyale SS 20,000 
Common Shares— 
Authorized—1,000 shares with a par value of 50c 


each 
Issued and fully paid—20 shares................ 10 10 
Paid-inisurplusi NOG :2 ee ene ee ce 784,730 180,090 
De hicrt Fe cc Se ee (4,498) — 
Net realized gain on investments.................... 31,894 — 
Unrealized appreciation of investments............... 30,383 12,965 


$ 917,840 $ 213,065 


APPROVED ON BEHALF OF THE BOARD: 
A. D. McEWEN, Director 
S. F. CHAPMAN, Director 


The notes to the financial statements are part of this statement. 
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CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


STATEMENT OF INCOME AND EXPENSES AND DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1969 


Income: 
Dixidendsaeeeeeee en eee oe Pe | ae pete 48 bY 2,856 
Interesteee ee eee ee te” TACT? OS ONE CAN SO 1,566 
4,422 
Expenses: 
IMPnASeMECIUMEES » =.) ea Bees cw ee ek pe ee 8,445 
Monreign withholding Laxesrem oc.) ..4.55i4 eas een ee mer ee 370 
Orber Expensesae. . sees 5. cae es, ey Eeereers 105 
8,920 
Loss for the year and deficit at March 31, 1969.................... 4,498 
STATEMENT OF CHANGES IN NET ASSETS 
Aggregate 
since 
Year ended March 31 incorpor- 
1968 1969 ation 
Sale of shares (Note 2): 
IV CO EIT eeu ia oe es $ 200,000 $ 659,961 $ 859,961 
(COUT OTs ee Se i ae) 100 —- 100 
200,100 659,961 
Deficit: 
Excess of expenses Over revenue....... — (4,498) (4,498) 
Appreciation of investments: 
TCalIZCUt Ee Geet oe ae — 31,894 31,894 
red liZeCmmen eee eee te ce Oe 12,965 17,418 30,383 
12,965 49,312 a 
Increase in net assets.................. 213,065 W047 15 917,840 
Net assets at beginning of period........ -— 213,065 aoa AW 
Net assets at end of period............. $ 213,065 $ 917,840 $ 917,840 
Net asset value per share at end of year.. § 5.32 6.09 — 


The notes to the financial statements are part of this statement. 
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CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


STATEMENT OF SECURITIES, MARCH 31, 1969 


No. of Average Market 


shares cost value 
SOUTH AFRICAN COMPANIES 


Mining Finance, Portfolio and Exploration: 
Anglo American Corporation of South Africa Ltd. 600 $ D120 eee 66,886 


Charter Consolidated Limited............. 2,500 2OWLv 26,097 
DeBeers Consolidated Mines Ltd........... 800 79,205 99,492 
Middle Witwatersrand (Western Areas) Ltd. 5,000 20622 20,298 
Umont Corporation td sass eee eee ee 1,300 oujole Syed eyes 
West Witwatersrand Areas Ltd............. 2,000 36,898 46,395 
201507 294,351 
Far West Rand Mining Area: 
East Driefontein Gold Mining Co. Ltd...... 4,000 25,955 24,229 
Kloof Gold Mining Co. Ltd................ 4,000 31,430 25. 5L7 
West Driefontein Gold Mining Co. Ltd...... 2,000 51,509 46,717 
108,894 96,463 
Klerksdorp Gold Mining Area: 
Buffelsfontein Gold Mining Co. Ltd.. 900 13,086 12,759 
Vaal Reefs Exploration & Mining Co. ital 2,000 34,633 B1507 
47,719 44,656 
Orange Free State Gold Mining Area: 
President Steyn Gold Mining Co. Ltd....... 5,000 31,540 29,963 
St. Helena Gold Mines Ltd................ 2,000 20,012, Zone | 
56,552 52,194 
Other South African Gold Mining Areas: 
Elsburg Gold Mining Co. Ltd.............. 10,000 20,163 16,109 
Kinross’ Minestistd” =. ee ee 7,000 20,833 17,140 
40,996 33,249 
Total South African Companies............ 505,668 520,913 
CANADIAN MINING COMPANIES 
Campbell Red Lake Mines Limited......... 1,100 BS, (12, 37,400 
Dome. Mines Dimited <5. sess eee 100 7,549 7,900 
Total Canadian Companies................ 46,261 45,300 


$ 551,929 $ 566,213 


The notes to the financial statements are part of this statement. 
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CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


NOTES TO THE FINANCIAL STATEMENTS, MARCH 31, 1969 


1. The Fund was created under the Canada Corporations Act by letters patent 
dated March 8, 1967 and supplementary letters patent dated February 14, 1968. 


2. The following shares of the Fund’s capital stock were issued during the periods 
indicated: 


Additions 
to paid-in 
Year ended March 31 _— surplus since 
1968 1969 incorporation 
Common shares— 
DIM DG Dareret tie ot ete a wi: arcane © ; 20 —- 
Allocation of consideration 
Sirorca Did ee ee a $ 10 $ — 
PATGSDVSUrpIUS ae eels Oo eee 90 — $ 90 
$ 100 —- 
Mutual Fund Shares— 
INTim DeLee ee, Re ee? one 5, ~ 40,000 110,642 
Allocation of consideration 
Phareicapica ls gute an ela eesghAL Mead. Se20/000" => oo,cel 
asd stl SULD US een cae a caneieresies © 180,000 604,640 784,640 


$200,000 $659,961 $784,730 


3. The Mutual Fund Shares are redeemable at the option of the holder in accordance 
with the provisions of the company’s charter. 


4, The Fund had no income or expenses during the period from incorporation on 
March 8, 1967 to March 31, 1968. 
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BRIEF COMMENTS OUTLINING THE ACTIVITIES OF OUR VARIOUS HOLDINGS. 


ANGLO AMERICAN 


. with assets in excess of $1.1 billion had recent 
earnings exceeding $45 million. Various companies 
within the Anglo American group account for nearly 
30% of the Free World’s gold production and 10% 
of its copper output. Gold, diamond and platinum 
interests account for 62% of its investments and 
provide 60% of its income. 


CHARTER CONSOLIDATED 


. is a world-wide finance house with substantial 
investments outside of South Africa in United States, 
the United Kingdom, Australia and Canada. It holds 
approximately 10% of the capital of Anglo American, 
16% of Rand Mines, 10% of Union Corporation, and 
27% of Selection Trust. This Company also holds 
24.4% of Anglo American Corporation of Canada 
which in turn owns some 25% of Hudson Bay Mining 
& Smelting. Assets exceed $400 million and net profit 
is in excess of $10 million. 


DE BEERS 


. ls Synonymous with diamonds due to its mining 
and manufacturing operations and also its leading 
role in World diamond marketing. Assets exceeded 
one billion dollars, and annual profit is over $137 
million. De Beers can be rated as a leading hedge 
against international currency uncertainties. 


MIDDLE WITS 


. in the past has been the main vehicle for the 
prospecting operations of the Anglo Vaal group in 
South Africa and as a result has acquired substantial 
interests in a number of mining operations. The 
latest figures indicate that 74% of its assets were 
in gold and uranium shares with the balance in other 
mining and mining finance shares. This company has 
also acquired investments in diamonds and oil 
exploration that could be substantial in the future. 


UNION CORPORATION 


. . . has concentrated its efforts in the past decade 
in the development of four new gold mines in the 
Evander area of South Africa. The company has 
also substantially increased its interests in South 
African Pulp and Paper. Gold mining operations 
account for 41.5% of assets and over 60% of income. 
Possibly Union’s main scope for expansion lies in its 
majority interest in Impala Platinum—a new opera- 
tion for the production of platinum. International 
Nickel has joined this venture. 


WEST WITWATERSRAND 


...1S an investment holding company concentrating 
its activities in the Far West Rand. West Wits also 
carries out an active exploration program with 
Consolidated Gold Fields and as a result has 
participated in the development of several major 
mines in the area. Today it holds substantial share 
investments in West Driefontein, Western Deep 
Levels and the new mines, Kloof and East Drie- 
fontein. A substantial increase in the company’s 
income should be experienced as the newer mines in 
its portfolio reach the dividend-paying stage. Assets 
exceed $290 million and profits $8.6 million. 


BUFFELSFONTEIN 


. .. Mining operations commenced in 1957. Buffels 
is currently operating at the rate of 240,000 tons a 
month. Completion of the uranium plant to a 
capacity of 250,000 tons monthly makes this mine 
one of the largest low cost uranium producers in 
South Africa. Revenue from gold sales exceed $48 
million and annual profits are in excess of $20 million. 


EAST DRIEFONTEIN 


.. . 1S a new mine currently getting underway. 
Reserves are estimated at 85 million tons with an 
average grade in excess of one-half ounce per ton. 
The commencing of milling is still a year away but 
it is expected that dividends will be initiated in 1973 
and a milling rate of 200,000 tons per month will be 
reached by 1977. 


ELSBURG 


. Is a small mine, in South African terms, com- 
mencing to mill with a capacity of 100,000 tons per 
month. Expenditures to date are in excess of 
$34,000,000 and additional loan capital will probably 
be required during 1969 and 1970. The indicated 
tonnage suggests a life of about twenty years. 
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KINROSS ht 

. . . Operations commenced in early 1968 bringing 
activities to over 120,000 tons in the latest quarter. 
Recent additions have been made to bring operations 
up to the 135,000 ton level with an objective of 
150,000 tons monthly. Dividends were initiated in 
September 1968. 


KLOOF 

...is another new mine that commenced operations 
in January 1968. Currently milling is being expanded 
to the 180,000 tons per month level. With over 100 
million tons of ore, it is probable that milling will be 
expanded over the years to a rate of 270,000 tons 
monthly. Expenditures to date are approximately 
$74,000,000. 


PRESIDENT STEYN 

. . . is an older mine, located in the Orange Free 
State that commenced operations in 1954 and cur- 
rently is operating at 230,000 tons per month. 
Encouraging results in the southern portion of their 
lease area have caused management to decide to 
embark upon a major new shaft system at an esti- 
mated cost of $35 million and an ultimate production 
rate of 300,000 tons monthly. 


ST. HELENA 

. . . is also located in the Orange Free State. St. 
Helena commenced operations in 1951. A remark- 
able consistency of grade and an ability to contain 
operating costs has given this mine a stable pattern 
of earnings. Prospects to the north and south of the 
present workings are most encouraging and it would 
appear that the remaining life is over 20 years. 


VAAL REEFS 

. . . production commenced in 1956 and the present 
mill capacity is 188,500 tons monthly. Planned in- 
creases will raise present milling capacity by 25,000 
per month. Vaal Reefs has recommissioned its own 
uranium plant and with the present demand for 
uranium, this source of income should make an 
important contribution to earnings. A $90 million 
scheme to open up the property to the south, known 
as the Southvaal Scheme, has completely trans- 
formed the long term prospects for this mine to a 
most profitable and long life operation. 


WEST DRIEFONTEIN 

. . . production commenced in 1952 and capacity of 
240,000 tons made this mine the largest in the world. 
Last October the sudden flooding of the #4 shaft area 
at arate in excess of 80,000,000 gallons a day, brought 
operations to a complete halt. The technological 
ability of the South African mining industry was 
brought to the fore. The inflow of water was con- 
tained and dewatering of the mine is now underway 
with production expected to be back to 85% of 
normal by June this year. The Company has also 
announced plans to commence uranium production 
in the near future and has been given first call on 
new orders received by South Africa to the extent 
necessary to justify the expenditure of constructing 
the mill. In the year ending prior to the flooding, 
this mine sold over $95 million of gold and produced 
a profit in excess of $26 million. 


CAMPBELL RED LAKE 

. . 1s one of Canada’s leading gold producers which 
commenced operations in 1949. In the past year 
262,000 tons of ore were treated. During 1968 the 
Company sold its gold production in the open market 
at an average price of $43.51 Canadian. During the 
year the Company participated in a number of 
exploration syndicates and also made an investment 
of $2 million in a convertible debenture issue of 
Dome Petroleum. 


DOME MINES 

. .. operates the pioneer gold producer in the Porcu- 
pine area of Ontario. The Company commenced 
production in 1910. Dome owns 63% of Sigma 
Mines, a Quebec gold producer, and 57% of Camp- 
bell Red Lake. The Company also has substantial 
interest in Canada Tungsten Mining Corporation, 
Mattagami Lake Mines and Dome Petroleum. The 
latter company is a member participant in Pan- 
arctic Oils, a consortium of companies including the 
Canadian government that has been exploring for 
oil in the Canadian Arctic and this year will be 
drilling their first exploration wells. 


STATISTICAL SUMMARY 


March 31, 1968 
June 26, 1968 
Sept. 30, 1968 
Dec. 31, 1968 


Mar. 31, 1969 


Net Assets 
$213,065 


228,595 
271,582 
602,821 


SLi Esiehe 


Net Assets 
Per Share 


$5.32 


Bost. 


6.07 


6.09 
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AR38 PROSPECTUS 


July 16, 1968 


Relating to the offering 
of Mutual Fund Shares of 


CANADIAN SOUTH AFRICAN 


bULOTUNG 


The Mutual Fund Shares are offered hereby at a subscription price 
which is equal to the sum of their net asset value and a commission of 
814% of such subscription price in the case of purchases totalling less 


than $5,000 and otherwise as more fully described herein. 


No securities commission or similar authority in Canada has in any way passed upon the 
merits of the securities offered hereunder and any representation to the contrary is an offence. 
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CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


Features of the Fund 


Canadian South African Gold Fund Limited provides investors 


with the following important features: 


Diversified investment portfolio specializing in gold bullion 


and gold mining investments. 


Experienced management and advisers with specialized 
knowledge of the gold mining industry throughout the world 
and of the economic factors influencing the price of gold bullion 


and markets for gold mining investments. 


Convenient liquidity through redemption in Canadian dollars 
of the Mutual Fund Shares. 


Safekeeping, bookkeeping and other services provided by the 
Fund greatly reduce problems normally associated with 
ownership of gold bullion and investments in foreign gold 


mining companies. 


Shareholders resident in Canada do not have to pay estate 
taxes or make returns to any foreign government in connection 


with shares of the Fund held by them. 


It should be noted that the value of the Fund’s assets and, con- 


sequently, the net asset value of the Mutual Fund Shares are and 


will be closely related to the value of gold bullion and of the gold mining 


investments held by the Fund, and that any change in the price of 


gold will have a significant effect on the value of the assets of the Fund 


and of the net asset value of the Mutual Fund Shares. 


Purpose of the Fund 


Canadian South African Gold Fund Limited (the ‘‘Fund’’) was formed under the laws of Canada 
by letters patent dated March 8, 1967 and by supplementary letters patent dated February 14, 1968. 
The primary purpose of the Fund is to provide a “‘gold investment medium” for investors seeking 
protection of capital from adverse economic or political developments of a national or international 
nature. To accomplish this purpose, the Fund intends to invest a substantial portion of its assets in 
gold bullion and in investments of companies engaged or interested in the development and operation 
of gold mines throughout the world, with particular emphasis on the Republic of South Africa. 


Gold Bullion 


In recent years the main market for gold bullion has been in London, England where the major 
portion of the Free World’s gold production has been sold. 


In 1934, the United States set the price of gold at US$35 an ounce. From that time to March 
1968 the United States, either by itself or in concert with others, was prepared to buy or sell gold at 
that price. 


Throughout the 1960's, gold has been the subject of growing interest. In October 1960, a sudden 
demand for gold occurred, substantially greater than normal supply, causing the price of gold to rise 
briefly above US$40 an ounce on the London gold market. To prevent a similar occurrence, the United 
States, the United Kingdom, West Germany, Holland, Italy, Belgium, France and Switzerland formed 
the International Gold Pool for the express purpose of countering excessive supply and demand by 
buying and selling gold at US$35 an ounce. 


In 1966, gold holdings of the Gold Pool members decreased for the first time setting a new trend. 
The trend grew throughout 1967 and France, one of the founding members, withdrew from the Gold 
Pool in mid-1967. Private demand continued unabated into 1968 and reached a peak on March 14 when 
record quantities of gold bullion were purchased on all Free World markets. Trading in London and 
Zurich was temporarily suspended. An extraordinary meeting of the Gold Pool was held in Washington, 
attended by Gold Pool members and international monetary officials. It was the stated view of the 
meeting that officially held gold should be used only to effect transfers among monetary authorities and 
that the existing stock of officially held gold would be sufficient for monetary reserve purposes, having 
regard to the prospective establishment of further monetary reserves by the creation of a non-gold re- 
serve to be called Special Drawing Rights. As a result it was stated that the members of Gold Pool 
had decided no longer to supply gold to the London Gold Market or to any other gold market and that 
they no longer felt it was necessary to buy gold from the market. The result of the Gold Pool’s decision 
was the creation of a “‘two-tier’’ market, a free market where prices have fluctuated and a governmental 
market where the price has remained at US$35. 


Apart from private demand for gold as a hedge against currency devaluation and adverse economic 
and political developments, there is a growing industrial and arts demand. It is estimated that world 
industrial and arts demand has more than tripled from US$195 million in 1957 to US$600 million in 1967. 
In the United States alone, the industrial and arts demand for gold is estimated to have grown from 
US$51 million to US$250 million during this period. World industrial demand has been furthered 
by the fact that the price of other metals has been increasing at a time when the price of gold has been 
fixed, so that gold has been becoming progressively cheaper in relation to other metals. 
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Gold Mining 


The Fund intends to concentrate its gold mining investments in South African companies which 
in the aggregate accounted for over 75% of the Free World’s production of approximately US$1,400 
million in 1967. In that year, Canada accounted for approximately 7% of the Free World production 
and the United States about 4%. 


Since the discovery of gold in South Africa in the 1880’s, the industry there has shown substantial 
growth and throughout its recorded history has produced approximately 843 million ounces of gold 
worth, at US$35 an ounce, something in excess of US$31 billion. In 1966, the industry reached its highest 
production of gold, handling over 78 million tons of ore and producing 30.87 million ounces of gold. 


Expanded output by South African mines has been achieved in recent years despite a fixed price 
for gold and steadily mounting production costs. The discovery of higher grade orebodies, the develop- 
ment of new mining techniques and the employment of substantial amounts of capital have greatly 
assisted in this expansion. Western Deep Levels, a mine brought into production in 1962, illustrates 
the magnitude of recent industry achievements. Today this company is mining at a rate in excess 
of 250,000 tons monthly from an orebody that extends to a depth of over 2 miles. This operation has 
been made possible only with the use of highly complex handling and hoisting methods and elaborate 
ventilation and refrigeration systems. To the end of 1966, capital expenditures totalling more than 
$169,000,000 have been made on the development of this orebody. Currently, some mines in South 
Africa are testing new rock cutting and boring machines which could result in a significant reduction in 
operating costs and in improved recovery. 


Preliminary figures for 1967 indicate that gold production in South Africa, at an estimated 30.54 
million ounces, was about 1% lower than 1966 production. This decline in production may be expected 
to continue due to rising mining costs and the current lack of new discoveries of sufficiently high grade 
ore. However, the extraction and milling of ore could be readily increased should a higher price of gold 
than US$35 an ounce be reached in the free market or should a substantial reduction in costs be brought 
about by the successful application of new mining techniques. 


The Fund regards some South African gold mining companies as additionally attractive for invest- 
ment purposes because of the presence of uranium in the gold bearing ore extracted by such companies. 
Although peak output of uranium was reached in the early 1960’s and although only a few gold mines 
continue to produce and derive revenue from uranium, several gold mining companies have placed mills 
capable of processing uranium ore on a standby basis and have stock-piled uranium-bearing tailings 
pending an increased demand for uranium. In the event that world demand for uranium does increase, 
this industry will be able promptly to increase its uranium output with little or no increase in operating 
costs but with significant additions to overall revenue. 


The Fund’s Investment Policies and Operation 
GENERAL 


The board of directors of the Fund formulates and is responsible for the Fund’s investment policy 
which will be consistent with the Fund’s charter and by-laws. 


The Fund’s charter provides among other things that the Fund may purchase, sell and deal in gold 
bullion and shares or stocks and convertible debt obligations issued by any corporation or entity 
substantially engaged or interested, directly or indirectly, in the development and operation of gold 
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mines throughout the world (such shares or stocks and convertible debt obligations herein being 
collectively called ‘‘gold mining investments’). The charter also provides that to the extent that the 
Fund does not invest its funds in gold bullion and in gold mining investments it may purchase, sell and 
deal in silver and platinum, and shares, stocks, bonds, debentures, other evidences of indebtedness, 
obligations and other securities issued or guaranteed by any corporation or entity. 


Although the board of directors is responsible for the determination of the specific securities and 
property to be purchased and sold from time to time by the Fund, by by-law any such determinations 
may be made by any director on the oral or written authority of at least two other directors subject 
to subsequent review by the board of.directors. 


The Fund has adopted by by-law a policy that requires it to invest not less than 50% of its assets 
in gold bullion and gold mining investments. Any change in this policy would require an amendment 
to the by-law which would in turn require approval by at least a majority of the votes cast by share- 
holders of the Fund at a-meeting called for that purpose. 


From time to time it will be to the Fund’s advantage to vary the proportions of assets invested in 
gold bullion and in gold mining investments. At March 31, 1968, the Fund had invested only in gold 
bullion. However, if present conditions continue, it is the intention of the board of directors of the Fund 
to invest not less than 25% of the Fund’s assets in each of gold bullion and gold mining investments. 


INVESTMENTS IN GOLD BULLION 


The Fund has purchased and, under present conditions, will continue to purchase all its gold 
bullion from one of the five members (such member being hereinafter called the ““London Member’’) 
of the London Gold Market. Normally, the price payable on such purchases is the “fixing price’’ for 
gold established from time to time by the London Gold Market. The Fund has opened an account, and 
stores its gold, with the London Member. 


Under changing conditions, it may be opportune for the Fund to have bullion dealings in other 
markets. The Fund has made arrangements which would enable it to deal in, and to store, gold bullion 
in Zurich, Switzerland and Toronto. . 


GoLD MINING INVESTMENTS 


As has been noted, the majority of the Fund’s gold mining investments will be made in South 
African companies. To this end, the Fund will invest in (a) companies whose mines have a sufficient 
margin of profitability and ore reserves to support profitable mining operations for a number of years to 
come, (b) mining finance houses which have financed, developed and administered South African gold 
mining operations for a number of years and which today retain substantial equity interests in such 
mining operations and (c) closed-end gold investment companies holding shares of gold mining com- 
panies in various mining areas of South Africa. The Fund may also seek gold mining investment oppor- 
tunities in Canada and other parts of the world. 


Shares of South African mining companies are traded on one or more of the Johannesburg, Paris, 
London, Brussels and Geneva Stock Exchanges. Purchases and sales of these shares will be completed 
free of any foreign exchange controls in the country of the transaction and share certificates will be 
held by the Fund’s custodian, Guaranty Trust Company of Canada. 
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INVESTMENT RESTRICTIONS 
The letters patent and supplementary letters patent of the Fund provide that the Fund shall not 


(i) issue any debt obligations (except in connection with any borrowings authorized by the 
following clause (ii)) or share purchase warrants; 


(ii) | borrow money in an amount exceeding 10% of the value of its total net assets or mortgage 
or pledge any of its assets except as security for any borrowings authorized by this clause (ii); 


(iii) lend its funds or other assets to any person except through the purchase of any security or 
property otherwise qualified for investment by the Fund; 


(iv) purchase any security or property on margin or sell short; 


(v) purchase any security issued by any corporation if, immediately after and as a result of such 
purchase, more than 15% of the Fund’s total net assets would consist of securities issued by 
such corporation or the Fund would own more than 10% of any class of the outstanding 
securities issued by such corporation, provided that nothing contained in this clause (v) shall 
prevent the Company from purchasing (a) debt obligations with a term of 180 days or less 
which are investments in which the Canadian and British Insurance Companies Act states 
that a company registered under Part III thereof may, without resorting to the provisions of 
subsection (4) of Section 63 of the said Act, invest its funds and (b) shares, stocks, bonds, 
debentures, other evidences of indebtedness, obligations or other securities issued by any 
wholly-owned subsidiary formed by the Fund for the sole purpose of holding securities and 
property qualified for investment by the Fund; 


(vi) participate as an underwriter of securities; 

(vii) participate on a joint or a joint and several basis in any trading account in securities or 
property; 

(viii) purchase or sell real estate except to the extent necessary to provide it with an office for the 
transaction of its business; 


(ix) purchase or sell commodities except gold, silver and platinum; 
(x) | purchase or sell commodity futures contracts; 


(xi) purchase any securities issued by any other mutual fund. 


These restrictions may not be altered or amended in any way except by a by-law, sanctioned by 
not less than a two-thirds vote cast by shareholders of the Fund at a meeting called for that purpose 
and confirmed by supplementary letters patent. In addition to the foregoing, it is a policy of the 
Fund not to invest in mortgages. 


ioe Re: The Fund 


The Fund was incorporated as a closed-end investment company with the name Canadian South 
African Gold Investments Limited. However, by supplementary letters patent dated February 14, 
1968, the Fund was changed to a mutual fund and its name was changed to the present name. The 
head office and chief place of business of the Fund is located at Suite 1814, 8 King Street East, Toronto 1, 
Ontario. Further information may be obtained by telephoning 364-7584 in Toronto. 
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OFFICERS AND DIRECTORS 


The names, home addresses and principal occupations for the last five years of the directors 
and senior officers of the Fund are as follows: 


Name and Address 


Office 


SIDNEY FRANK CHAPMAN, C.A..... Vice-President—... 
Finance and 


2072 Mississauga Rd., 
Port Credit, Ontario. 


KENNETH UGHsDOVLE eee 


4 Thornlea Court, 
Thornhill, Ontario. 


JoHN CAMERON GRAY....... 
50 Elmwood Ave., S., 
Port Credit, Ontario. 


ALEXANDER DONALD McEWEN... 


159 Veronica Drive, 
Port Credit, Ontario. 


PRIGHAMESMVEUIR, . vcaencee 2, 


1203 Mississauga Rd., N., 
Port Credit, Ontario. 


BPRANKSVIRTUR INEDDY 4-2 


406 Russell Hill Rd., 
Toronto 7, Ontario. 


JOHNGARNOLDSUORY,0;C2 0 a 


41 Glenallen Rd., 
Toronto 12, Ontario. 


WILLIAM HANKS WATSON....... 


Ree, 
Chatham, Ontario. 


REMUNERATION 


Director 


Director 


.. Director 


Director 


Director 


. Director 


Nreastirer and... 


eciet fo, 0 fe @ Ye; Pa folie, 


.President and...... 


Bee @) 6 «hele ue: 0.6 


Secretary alld... =. 


Director 


Principal occupations during last five years 


Vice-President & Treasurer, 
Thomson Newspapers Limited 


President, 
Scottish & York Insurance Co. Limited 


Executive Vice-President, 
formerly Vice-President—-Engineering 
St. Lawrence Starch Co. Ltd. 


Director, 
Equitable Brokers Limited 


President, 
Eric J. Muir & Associates Ltd. 


President, Dover Corporation (Canada) 
Limited, formerly President, Dover Products 
Corporation of Canada Limited and 
President, Reddy Elevator Company Limited 


Partner, 
Messrs. Tory, Tory, DesLauriers 
& Binnington 


President, 
Huron Construction Co. Limited 


The by-laws of the Fund provide that the officers and directors shall be paid such remuneration as 


the board shall determine from time to time by resolution. 


No remuneration has been paid or is 


proposed to be paid during the current fiscal year by the Fund to its senior officers and directors and no 
pension or retirement benefits have been paid or are proposed to be paid to any such officers and 
directors. Any future remuneration which may be paid to officers and directors of the Fund will be paid 
by the Manager under its agreement with the Fund (see heading ‘‘Agreement with the Fund”’ on 


page 10). 


CAPITAL 


Amount authorized Amount outstanding 
Designation of Security as at March 31, 1968 as at March 31, 1968 
Mutual Fund Shares of the par value 
of 50¢ each 10,000,000 40,000 
Common Shares of the par value 
of 50¢ each 1,000 20 


In order to provide the Fund with an initial investment portfolio, all the Mutual Fund Shares 
that were outstanding at March 31, 1968 were purchased by the persons listed under the heading 
“Shares Issued by the Fund” on page 12. One Common Share is registered in the name of each director 
of the Fund for qualification purposes but each such share is beneficially owned by CSA Management 
Limited. In this regard, it should be noted that under the by-laws of the Fund no person is eligible 
for election as a director of the Fund unless he is a holder of at least one Common Share. In addition, 
the letters patent and supplementary letters patent of the Fund provide that (i) each Common Share 
and each Mutual Fund Share shall entitle the holder thereof to one vote at all meetings of shareholders; 
(ii) no Common Share shall be issued unless such issue is sanctioned by at least two-thirds of the votes 
cast at a special general meeting of the shareholders of the Fund duly called for that purpose; and 
(iii) all Common Shares and Mutual Fund Shares shall rank equally with respect to any and all payments 
made to shareholders of the Fund, whether by way of dividends or by way of distribution of capital, 
except that the Common Shares shall not be subject to acceptance for surrender. 


GENERAL The Manager 


CSA Management Limited (the ‘‘Manager’’) was incorporated under the laws of Canada by letters 
patent dated January 29, 1968. Its head office and chief place of business is located at Suite 1814, 
8 King Street East, Toronto 1, Ontario. 


OFFICERS AND DIRECTORS 
The names of the officers and directors of the Manager are as follows: 


Sane ae 

ALEXANDE RS DONALDSNIGEUWBEN once. Me. kine. President and Director 

SIDNE Va PH RAINKEOH APM ANS CON tac am... Meee us Vice-President and Director 
KENNETH PUGH DOvDE!. 10 220784 10, HOARE IAD Secretary-Treasurer and Director 
FRANKLIN MURRAY DE WEERDT...............-. General Manager 

TLOEUNG GAME RONG(s R/QY ofr. nave. ot. WM eh ae Director 

EU RIGe| AMES OVLUUR tien cieete ee eee, AM ms Director 

annie Wii Ieee eee, ae Director 

NW LIFE CAM BLD AINK Sc VIAL SO Nite tees. pieces ss «EN as Director 


Franklin Murray de Weerdt, who has had several years experience in investment analysis, resides 
at 73 Willowbank Blvd., Toronto 12, Ontario. The home addresses of the other officers and directors 
of the Manager are set out under the heading ‘Officers and Directors’ on page 8. 


9 


AGREEMENT WITH THE FUND 


By an agreement (the ‘‘Management Agreement’) dated March 25, 1968, the Manager agreed 
to provide services and facilities to the Fund consisting of the following: 


(i) 


(il) 


(iii) 


(iv) 


(v) 


(vi) 


obtaining, evaluating and reporting on all significant information and data, domestic and 
foreign relating to the economy generally, to the investments of the Fund or any of them, 
and to any securities or property which the Fund considers desirable for inclusion in the 
investments of the Fund; 


from time to time making written recommendations to the Fund, supported by all pertinent 
and reasonably available information, relating to the investment and re-investment of the 
Fund’s cash, to the sale of securities and property included in the investments of the Fund 
and to the program for the purchase and/or sale of securities and property; 


taking, on behalf of the Fund, all such actions as the Fund deems desirable or expedient to 
give effect to a decision of the Fund to invest or re-invest any cash in, or to purchase or sell 
securities or property including the placing of orders for the purchase and/or sale of such 
securities and property; 


generally assisting the directors of the Fund in determining and implementing the investment 
policies of the Fund; 


providing and paying for adequate office space and equipment required by the Fund and for 
other expenses incidental to the maintenance and operation of such office space and equipment; 


paying the salaries of all officers and employees of the Fund; 


(vil) paying the fees of directors of the Fund; 


(viii) paying all expenses of the Fund incurred in the ordinary course of business relating to its 


organization, management and operation, and the qualification of the Mutual Fund Shares 
for sale to the public, except for: 


(a) the fees payable by the Fund under the Management Agreement; 
(b) income taxes payable by the Fund; 


(c) all brokerage commissions, security transfer taxes and other charges in connection with 
the purchase and sale of securities and property by the Fund; and 


(d) any losses due to theft or defalcation of assets of the Fund or due to judgments or 
adjustments not covered by surety or fidelity bonds or by agreement or obligation. 


For these services, the Fund is obliged to pay an amount to the Manager each month equal to 
1/12th of 2% of the value of the net assets of the Fund up to $1,000,000 as determined by the board 
of directors on the last determination day (as hereinafter defined under the heading ‘‘Computing Net 
Asset Value’ on page 15) in that month. 


Where the value of the net assets of the Fund exceeds $1,000,000 on the last determination day 
in a month the percentage applicable in determining the amount payable to the Manager in respect 
of such month shall be as follows: 
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Where the value of net assets of the Fund 


$ 1,000,000 $ 3,000,000 1/12th. of 1.75%, 
$ 3,000,000 $ 5,000,000 1/12th of 1.50% 
$ 5,000,000 $ 10,000,000 19a xa ie) as LA 
$ 10,000,000 $100,000,000 1/12th of 1.00% 
$100,000,000 _ 1/12th of .75% 


The Management Agreement may be terminated by either party at any time on one year’s written 
notice. 


ARRANGEMENTS MADE BY THE MANAGER 


The Manager employs the services of Robertson and Edwards, Johannesburg, South Africa, a 
partnership (the ‘‘Partnership’’) composed of Angus Robertson, C.A. (S.A.), F.S.A.A. and J. I. L. 
Edwards, B.Sc., C.Eng. Mr. Robertson is a member of The Transvaal Society of Accountants and 
The Institute of Chartered Accountants in England and Wales. Mr. Robertson practised as an accoun- 
tant for ten years before World War II and, among other things, audited gold mining and mining 
finance companies. After five years of war service, Mr. Robertson accepted an appointment as Invest- 
ment Consultant to a leading firm of Johannesburg stockbrokers, subsequently entering into partner- 
ship in this connection with Mr. R. E. Wallace, C.A. (S.A.) with whom he is co-author of ‘‘Economics 
of South African Gold Mining’, an accepted reference work on the interpretation of gold mining re- 
ports. In 1957, Mr. Robertson formed his own business as an independent Investment Consultant and 
in the same year played a major role in launching ‘“The Mining Journal Quarterly Review of S.A. Gold 
Shares’’ for which he acts as South African representative and editorial Consultant. Mr. Edwards isa 
Mining Consultant who attended Witwatersrand University and who has the benefit of long experience 
in the South African gold mining industry. During the course of his career, he has held senior executive 
posts with a number of large South African gold mining companies, including Western Reefs, President 
Brand and President Steyn, and has been General Manager of Ashanti Goldfields Corporation, the 
largest and richest gold mining company in West Africa. For some years, he has been a private con- 
sultant in South Africa. 


The services of the Partnership to the Manager are provided under an agreement dated March 
15, 1968 running for an indefinite period but subject to the right of either party to terminate on 90 
days’ notice in writing to the other. Under the agreement, the Partnership shall provide the Manager 
with reports and recommendations indicating the relative merits of different shares and other invest- 
ments in gold mining companies, mining finance houses and closed-end investment companies, all 
connected directly with the gold mining industry in South Africa. For this service the Manager will 
pay the Partnership fees of 1800 Rand (Cdn. $2,700) per annum, subject to increases depending on 
the size of that portion of the Fund’s assets composed of shares and other investments issued by such 
companies and houses. 

The Manager has also made arrangements with a number of investment specialists (the ‘‘Advisers’’) 
who will provide advisory and other services to the Fund. Each of the Advisers has considerable 
knowledge of South African gold mining investments and is a partner in a stock broking firm which 
for many years has had close connections with the South African gold mining industry. The advice 
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to be received by the Manager from these Advisers will be based on a combination of their personal 
knowledge of the industry, the studies and investigations made by the research departments of their 
respective firms and their current experience derived from their day to day transactions in gold mining 
investments. The Advisers will make periodic valuations of gold mining investments held by the Fund 


to assist in determinations of the net asset value. 


Although close attention will be paid to the Advisers’ advice, it should be emphasized that all 
investment decisions shall be the responsibility of the board of directors of the Fund. The Advisers will 
not receive remuneration from the Fund or the Manager for their advisory services but from time to 
time may act as brokers, either directly or through their firms, and thereby receive customary com- 


missions on purchases or sales of securities for the Fund. 


The names of the Advisers, their home addresses and principal occupations are as follows: 


Name 


ALLAN ALEXANDER CAMERON, 
1).S.0,-ah Cat sl): 


Eric FREEMANTLE 


REMY LEBEL 


JULIAN RONALD MARTIN SMITH, M.C. 


KENNETH Marcus THORNTON 


CHRISTOPHER COURTENAY WILEY 


RoBIN WALTON WILLIAMS, D.F.C. 


Home Address 


Wentwood, Wellington 
Avenue, Virginia Water, 
Surrey, England 


30 Eastwood Road, 
Dunkeld, Johannesburg, 
South Africa 


138 Boulevard Exelmans 
75 Paris 16E France 


North Church Farm, 
Berkhamsted, Herts., 
England 


Woodside Cottage, 
Windsor Forest, 
Berks., England 


63-— 3rd Ave., 

Inanda, 

Johannesburg, South Africa 
Heath Lodge, Albury, 


Heath, Guildford, 
Surrey, England 


Principal Holders of Securities 


SHARES ISSUED BY THE FUND 


Occupation 


Partner, 

George Henderson & Co. 
Member, 

The Stock Exchange, London 


Partner, 

Max Pollak & Freemantle, 
Member, The Johannesburg 
Stock Exchange 


Partner, 

Lebel, Laborne, Wolff & Cie, 
Member, The Paris 

Stock Exchange 


Partner, 
Rowe & Pitman, Member, 
The Stock Exchange, London 


Partner, 
Joseph Sebag & Co., Member, 
The Stock Exchange, London 


Partner, 
Davis & Wiley, Member, The 
Johannesburg Stock Exchange 


Partner, 

Williams de Broé, Hill 
Chaplin & Co., Member, 

The Stock Exchange, London 


As of March 31, 1968, 5,000 (12.5%) of the then issued Mutual Fund Shares were owned both 
beneficially and of record by each of the following: Sidney Frank,Chapman, Kenneth Hugh Doyle, 
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John Cameron Gray, Huron Construction Co. Limited, Eric James Muir and Frank Virtue Reddy. 
As of such date, 10,000 (25%) of the then issued Mutual Fund Shares were owned both beneficially 
and of record by Alexander Donald McEwen. 


To enable the Fund to attain a suitable minimum size, by agreement dated March 28, 1968, the 
foregoing shareholders have jointly and individually agreed neither to tender for surrender nor to 
transfer any Mutual Fund Shares in the capital of the Fund registered in any of their names, at any 
time when the aggregate amount of paid-in capital, paid-in surplus and net realized appreciation of the 
investments of the Fund less the amount of that portion of such paid-in capital and paid-in surplus 
attributable to Mutual Fund Shares owned at such time by such Shareholders is less than $500,000. 
The agreement is subject to provisions permitting testamentary dispositions, transfers to new directors 
of the Fund and tender for surrender in the event of a winding-up of the Fund. 


As of March 31, 1968, all 20 of the then issued Common Shares were owned by the Manager: 12 of 
them, or 60%, both beneficially and of record and 8 of them, or 40%, beneficially (see heading ‘‘Capital”’ 
on page 9). 


SHARES ISSUED BY THE MANAGER 


As of March 31, 1968, not less than 5% of the issued shares were owned beneficially and of record 
by each of Sidney Frank Chapman, Franklin Murray de Weerdt, Kenneth Hugh Doyle, John Cameron 
Gray, Eric James Muir, Frank Virtue Reddy and William Hanks Watson, while 410 (41%) of the 
issued shares were owned beneficially and of record by Alexander Donald McEwen. 


Public Participation 
PURCHASE OF MUTUAL FUND SHARES 


The shares offered by this prospectus are Mutual Fund Shares in the capital of the Fund. Investors 
in the Fund may purchase not less than 100 Mutual Fund Shares through registered investment dealers 
and brokers. 


The subscription price to the public for Mutual Fund Shares is the aggregate of (i) their net asset 
value as at the valuation time next following the acceptance of the subscription by the Fund, (as described 
under the heading ‘‘Computing Net Asset Value’ on page 15) and (ii) the sales commission mentioned 
below. As soon as practicable after a determination day (as defined under the heading “‘Computing 
Net Asset Value’”’ on page 15), the subscriptions which have been accepted by the Fund and the aggregate 
subscription price payable will be confirmed. The subscription price shall be payable promptly upon 
receipt of the confirmation of the sale of Mutual Fund Shares. A certificate for the Mutual Fund Shares 
subscribed for will be issued after payment of the subscription price and the net asset value of such shares, 
representing the net proceeds to the Fund in every transaction, will be remitted to the Fund. 


All determinations of net asset value will be made public as soon as such determinations are made 
and in any event the Fund will forward to its shareholders periodic reports which shall include the port- 
folio of the Fund and a calculation of the then net asset value of each Mutual Fund Share. 


METHOD OF DISTRIBUTION 
The Management Agreement referred to under the heading ‘“‘Agreement with the Fund”’ on page 
10 provides that the Manager shall be the exclusive distributor of Mutual Fund Shares and authorizes 
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the Manager to defray its selling expenses by charging sales commissions as more particularly described 
under the heading ‘‘Sales Commission”’ below. The Mutua! Fund Shares will be offered for sale to the 
public on a continuous basis through registered investment dealers and brokers. 


SALES COMMISSION 

The sales commission on sales of less than $5,000 is 814% of the subscription price which is com- 
puted by multiplying the applicable net asset value by the fraction ~ and adjusting to the nearest 
cent per share. The sales commission on sales of $5,000 or more is reduced as shown in the following 
paragraph with a corresponding reduction in the subscription price so that the net amount the Fund 
will receive after deduction of sales commission will always be the net asset value per share applicable 


at the time of sale. 


On individual sales of $5,000 or more, the sales commission is as follows: 


Sales 
Subscription Price Range Commission 
$5, 000 —$914.999 © nek oe a ie ee | ce Rn cs 4 ee ed 8% 
$15,000—$°24-009 os. eee | LO. eS... eee 71% 
$ 525/000 —$: 49.999... ee ee we eS 6% 
$°50;000—$ > 74,999. 2. wae een ado. de kk...  eee Wi 
$75. 0009199 GOO SIs 6a IBS POMee SU), 109. © ne Coke Ons yee 4% 
$100,000 $149 9900S Noel DISS! FO MST CL 81, TUG Dey 344% 
$150,000 —$199 O99TS VV, 2AMAD, CHRHLY Joee. VOD Sate. ART Ae 244% 
$200,000 and:dvef bloneC asbnaxslA ya] mone. to Aas vilemsieancbsews. 4 2% 


The sales commissions will be used to defray all expenses in connection with the offering and sale 
of Mutual Fund Shares, including commissions allowed by the Manager to investment dealers and 
brokers who sell Mutual Fund Shares to the public. 


SURRENDER OF MUTUAL FUND SHARES 

On any day which is a business day in Toronto, any holder of record of fully paid Mutual Fund 
Shares may tender his Mutual Fund Shares for surrender by delivering the certificate representing the 
shares in question to the registrar of the Fund at any office in Canada at which a register for Mutual 
Fund Shares is maintained. Any certificates so delivered to the registrar shall be duly endorsed (with 
the signature guaranteed by a Canadian Bank, a Canadian Trust Company, a Caisse Populaire, any 
member of the Investment Dealers’ Association of Canada or any member of a Stock Exchange 
recognized by any Securities Commission, or other like body, in Canada) or accompanied by a proper 
instrument of transfer in form satisfactory to the Fund, and shall be accompanied by a clear request 
that a specified number of shares represented thereby be accepted for surrender. The shareholder 
following this procedure shall be entitled to require the Fund to accept for surrender without charge 
the specified number of shares at a price equal to their net asset value. Notwithstanding the foregoing, 
the board of directors of the Fund may from time to time suspend the right of the holders of the Mutual 
Fund Shares to require the Fund to accept such shares for surrender. 


(a) for the whole or part of any period during which any exchange or market on which any security 
or property owned or held by the Fund is traded is closed other than customary week-end or 
holiday closings; 


(b) for the whole or part of any period during which trading in any security or property owned or 
held by the Fund on any such exchange or market is restricted; 
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(c) during any period in which an emergency exists as a result of which it is not reasonably 
practicable for the Fund to dispose of securities or property owned or held by the Fund or for 
the Fund fairly to determine the net asset value of shares issued by the Fund. 


Such suspension shall take effect at such time as the board of directors shall declare and thereafter 
there shall be no acceptance of Mutual Fund Shares for surrender until the board of directors shall 
declare the suspension at an end, except that the suspension shall terminate in any event on the first 
day on which none of the circumstances referred to in the foregoing sub-clauses (a), (b) and (c) shall exist. 


Payment by the Fund for any Mutual Fund Shares accepted for surrender by the Fund in accor- 
dance with the foregoing provisions shall be made, by cheque payable to the holder of record, not later 
than seven business days after the determination of the net asset value of such shares. 


ComPuTING Net AssET VALUE 

The net asset value of the Mutual Fund Shares (and the Common Shares) shall be determined by 
or on behalf of the board of directors on any day (hereinafter called a ‘‘determination day’’) being a 
Wednesday (or the next following business day if Wednesday is not a business day in Toronto) and 
such other business days as may be determined by or on behalf of the board of directors. Any determi- 
nation of net asset value shall apply among other things to all Mutual Fund Shares for which subscrip- 
tions shall have been accepted and to all Mutual Fund Shares which shall have been accepted for 
surrender during the period from 4:00 o’clock in the afternoon, Toronto time, on the business day next 
preceding the determination day immediately prior to the determination day in question to 4:00 o’clock 
in the afternoon, Toronto time, (herein called the ‘‘valuation time’’) on the business day next pre- 
ceding the determination day in question. 


The determination of net asset value may be delegated by the board of directors from time to time 
to one or more directors of the Fund by express resolution setting out the terms and limitations of 
such delegation. 


The net asset value of each outstanding Mutual Fund Share and Common Share shall be the 
quotient obtained by dividing the value of the net assets of the Fund (that is, the value of the assets 
of the Fund less its liabilities) by the aggregate of the total number of outstanding Mutual Fund 
Shares and Common Shares, all determined and computed as follows: 

(A) The assets of the Fund shall be deemed to include: 

(i) gold bullion, silver and platinum; 

(ii) shares, subscription rights, and other securities; 

(iii) cash on hand, on deposit or on call; 

(iv) accounts receivable; 

(v) stock and cash dividends and cash distributions receivable; 

(vi) interest accrued on any interest-bearing securities; 


(vii) other property of every kind and nature. 


The value of such assets shall be determined in accordance with generally accepted accounting principles, 
including, without limiting the generality of the foregoing: 
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(1) the value of any cash on hand, on deposit or on call, accounts receivable, prepaid expenses, 
cash dividends and cash distributions receivable and interest accrued shall be deemed to be 
the face amount thereof as at the valuation time, unless the board of directors of the Fund 
shall have determined that any of the assets mentioned in this sub-clause (I) is not worth 
the face amount thereof, in which event the value of any such asset shall be deemed to be 
its value as at the valuation time as determined by the board of directors of the Fund in 
good faith to be the reasonable value thereof; 


(II) the value of gold bullion, silver and platinum shall be its fair market value determined by 
the board of directors of the Fund as at the valuation time, provided that such fair market 
value shall be based upon (a) price quotations in common use in respect of these metals, 
which in the case of gold bullion shall be the prevailing or last quoted London daily fixing 
price, or (b) such other prices or values as the board of directors of the Fund may from time 
to time determine to be the fair market value of these metals; 


(III) the value of any security listed or traded upon a stock exchange shall be its fair value as at 
the valuation time determined by the board of directors, provided that such value shall 
not be higher than the last quoted or prevailing asked price as at the valuation time and | 
not lower than the last quoted or prevailing bid price as at the valuation time and provided 
further that whenever the last reported sale price as at the valuation time is not higher than 
the last quoted or prevailing asked price as at the valuation time and not lower than the 
last quoted or prevailing bid price as at the valuation time, such sale price shall be the fair 
value of the security in question; provided that if any security is listed or traded upon more 
than one stock exchange the directors may select the prices quoted on one of such stock 
exchanges without regard to the prices quoted on the other stock exchange or stock exchanges, 
all prices shall be as reported to the board of directors by any means in common use, and 
the board of directors may by resolution permit over-the-counter quotations rather than 
stock exchange quotations to be used in relation to the valuation of any particular security 
when they appear to the board of directors to reflect more closely the fair value of such 
security; 


(IV) in the case of any security or property not listed or traded upon any stock exchange, com- 
modity exchange or market the value thereof shall be determined as at the valuation time 
on such basis and in such manner as may be approved by the board of directors of the Fund. 


(B) The habilities of the Fund as at the valuation time shall be deemed to include: 
(i) | accounts payable and accrued liabilities; 
(ii) dividends payable; 


(iii) other liabilities of whatsoever kind and nature. 


For the foregoing purposes all assets and liabilities of the Company, carried in terms of foreign currency, 
shall be translated into Canadian currency for valuation purposes as nearly as practicable at the rate 
of exchange available to the Company as at the valuation time. 
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CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


Statement of Assets and Liabilities 
March 31, 1968 


Assets 
Gold bullion—5,200 fine ozs.—at market value (cost $199,187)......................-. iA Was Wisp 
Cash SEN OS AME PM SE ee IR eae on ete, ane oe etre AE ten ere 913 
mesets ateinarketaval lene gee: @ ie eae A, ee eon. Soe $213,065 
INetdccch valle: permourstandine shite. me home.) en ee $5.32 


Shareholders’ Equity 
Capital stock (Notes 1, 2, 3 and 4): 
Mutual Fund Shares— 


Authorized—10,000,000 participating redeemable shares 
with a par value of 50¢ each 


Outstanding.40 000:shares: aaa Peek. Se eee ae eee ee ee $ 20,000 
Common Shares— 
Authorized—1,000 shares with a par value of 50¢ each 


Issued. and fully. paid--20; shares ed -cldabes agent nolan 3-4 lt fo? aetcatan 100 

PBaidein Surplus a.0 mac. oe ten ou aac cls RA, 2 So, i. Se ee ee 180,000 
Unrealizedsappreciavionrotanvestments 1. ee ae eyes ote) area ee eee 12,965 
$213,065 


APPROVED ON BEHALF OF THE BOARD: 
(Sgd.) W. H. Watson, Director 
(Sgd.) Jonn C. Gray, Director 


Notes to Financial Statements 


1. Canadian South African Gold Fund Limited was created under the Canada Corporations Act by 
letters patent dated March 8, 1967 and supplementary letters patent dated February 14, 1968 with an 
authorized capital of 1,000 Common Shares of a par value of 50¢ each and 10,000,000 Mutual Fund 
Shares of a par value of 50¢ each. 


2. Three Common Shares were issued on March 8, 1967 for an aggregate cash consideration of $3 and 
seventeen Common Shares were issued on March 4, 1968 for an aggregate cash consideration of $97. 


3. 40,000 Mutual Fund Shares were issued on March 4, 1968 for a cash consideration of $200,000 of 
which $20,000, equivalent to the par value of the shares sold, was allocated to capital and $180,000 
was allocated to paid-in surplus. 


4, The Mutual Fund Shares are redeemable at the option of the holder in accordance with the 
provisions of the company’s charter. 


5. The Company had no income or expenses during the period from incorporation on March 8, 1967 
to March 31, 1968 and as a result there is no statement of income and expenses or of earned surplus. 
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Auditors’ Report 
To the Directors, 


Canadian South African Gold Fund Limited: 


We have examined the statement of assets and liabilities of Canadian South African Gold Fund 
Limited as at March 31, 1968. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances, including confirmation of the cash and investments owned at March 31, 1968 by corres- 
pondence with the depositories. 


In our opinion this financial statement presents fairly the financial position of the Fund as at 
March 31, 1968 and the results of its operations for the period from incorporation on March 8, 
1967 to March 31, 1968, in accordance with generally accepted accounting principles applied on a con- 
sistent basis. 


Toronto, Ontario (Sgd.) PRICE WATERHOUSE & Co. 
July 16, 1968. Chartered Accountants 
Additional Information 

Tax STATUS OF THE FUND 

Income of the Fund from foreign countries is subject to such withholding taxes as are imposed by 
such countries. In the case of income received from South Africa such withholding tax is 15%. These 
taxes are deductible from the Canadian taxes payable by the Fund to the extent permitted by the 
applicable Canadian tax laws. 


Tax STATUS OF SHAREHOLDERS OF THE FUND 

Since the object of the Fund is to provide an investment in gold bullion and gold mining invest- 
ments, it is likely that dividend payout by the Fund will be nominal. In the case of gold bullion no 
income is received and certain carrying costs are incurred. However, under present legislation share- 
holders resident in Canada will be entitled to the 20% dividend tax credit on any dividends which they 
do receive from the Fund and shareholders who are taxable Canadian corporations will not be subject 
to income tax on any dividends paid by the Fund. 


MATERIAL CONTRACTS 

The Fund has entered into an agreement dated April 18, 1968 with Guaranty Trust Company of 
Canada, 366 Bay Street, Toronto 1, Ontario under which Guaranty Trust Company of Canada has 
been appointed custodian of the Fund’s investments other than gold bullion. While the Mutual Fund 
Shares in the capital of the Company are in the course of primary distribution, copies of this agreement 
and all other formal agreements referred to in this prospectus may be inspected during normal business 
hours on any business day in Toronto at the head office of the Fund. 


AUDITORS 


The auditors of the Fund are Price Waterhouse & Co., P.O. Box 51, Toronto-Dominion Centre, 
Toronto 1, Ontario. 


REGISTRAR AND TRANSFER AGENT OF MUTUAL FUND SHARES 


The registrar and transfer agent for the Mutual Fund Shares is The Canada Trust Company, and 
the register at which Mutual Fund Shares may be accepted for surrender or transferred is maintained 
at its offices at 110 Yonge Street, Toronto 1, Ontario. 
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Purchasers’ Statutory Right of Withdrawal and Rescission 


The Securities Act, 1966 (Ontario) provides, in effect, that where a security is offered to the public 
in the course of primary distribution 


(a) a purchaser will not be bound by a contract for the purchase of such security if written or 
telegraphic notice of his intention not to be bound is received by the vendor not later than 
midnight on the second business day after the prospectus or amended prospectus offering such 
security is received or is deemed to be received by him or his agent, and 


(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the 
owner thereof, if the prospectus and any amended prospectus offering such security contains 
an untrue statement of a material fact or omits to state a material fact necessary in order to 
make any statement therein not misleading in the light of the circumstances in which it was 
made, but no action to enforce this right can be commenced by a purchaser after the expiration 
of 90 days from the later of the date of such contract or the date on which such prospectus or 
amended prospectus is received or is deemed to be received by him or his agent. 


Reference is made to Sections 63 and 64 of The Securities Act, 1966 (Ontario) for the complete 
text of the provisions under which the above-mentioned rights are conferred. 


Certificate of the Fund 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of The Securities Act, 1966 (Ontario) and the 
regulations thereunder. 


Dated: July 16, 1968. 
(Sgd.) A. D. McEWEn, President, (Sgd.) S. F. CHAPMAN, Vice-President—Finance, 
Chief Executive Officer Chief Financial Officer 
On behalf of the Board of Directors, 


(Sgd.) W. H. Watson, Director (Sgd.) Joun C. Gray, Director | 


Certificate of the Manager 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this prospectus as required by Part VII 
of The Securities Act, 1966 (Ontario) and the regulations thereunder. 


Dated: July 16, 1968. 
CSA MANAGEMENT LIMITED 


per: (Sgd.) A. D. MCEWEN 
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Manager 
CSA Management Limited, 
Suite 1814, 8 King Street East, 
Toronto 1, Canada 
Telephone: 364-7584 


Registrar and Transfer Agent 


The Canada Trust Company 


Legal Counsel 
Tory, Tory, DesLauriers & Binnington 


Auditors 
Price Waterhouse & Co. 


Canadian South African Gold Fund 
Limited 
8 King Street East, Toronto 1 


Prospectus 
July 16, 1968 


CANADIAN SOUTH AFRICAN 


HOLOTUNG 


LIMITED 


ANGLO AMERICAN 


. with assets in excess of $1.1 billion had recent earnings exceed- 
ing $45 million. Various companies within the Anglo American group 
account for nearly 30% of the Free World's gold production and 10%’ 
of its copper output. Gold, diamond and platinum interests accounted 
for 62% of its investments and provided 60% of its income in 1967. 


DE BEERS CONSOLIDATED 


. is synonymous with diamonds due to its mining and manufactur- 
ing operations and also its leading role in World diamond marketing. 
At year end, assets exceeded one billion dollars, and profits were over 
$137 million. De Beers can be rated as a leading hedge against 
international Currency uncertainties. 


UNION CORPORATION 


. has concentrated its efforts in the past decade in the development 
of four new gold mines in the Evander area of South Africa. The com- 
pany has also substantially increased its interest in South African Pulp 
and Paper. Gold mining operations account for 41.5% of assets and 
over 60% of income. Possibly Union’s main scope for expansion lies 
in its majority interest in Impala Platinum — a new operation for the 
production of platinum. International Nickel has joined this venture. 


WEST WITWATERSRAND 


. iS an investment holding company concentrating its activities in 
the Far West Rand. West Wits also carries out an active exploration 
program with Consolidated Gold Fields and as a result has par- 
ticipated in the development of several major mines in the area. Today 
it holds substantial share investments in West Driefontein, Western 
Deep Levels and the new mines, Kloof and East Driefontein. A sub- 
stantial increase in the company’s income should be experienced as 
the newer mines in its portfolio reach the dividend-paying stage. 
Assets exceed $290-million and profits last year were $8.6 million. 


KINROSS MINES, LTD. 


. commenced operations in the first quarter of 1968. Milling rate 
and recovery rate are both increasing in a satisfactory manner with 
resultant benefits to net profit. Located in the Evander field, this mine 
should soon be producing at a monthly rate of 150,000 tons. The 
company declared its initial dividend in September. 


WEST DRIEFONTEIN 


. is the free world’s largest gold producer and one of its richest 
mines. Operations commenced in 1952 and present monthly milling 
Capacity is 230,000 tons. The company’s working profit is high 
amounting to $20.86 per ton last year. Net profit was over $23.7 
million. Life expectancy of the mine is long and these shares are 
considered to be one of the soundest gold investments available. 


BUFFELSFONTEIN AND VAAL REEFS 


. are both located in Klerksdorp area of the Rand and have been in 
Production for approximately ten years. Presently Buffels is milling 
ore at the monthly rate of 225,000 tons and its uranium plant is 
being extended to 250,000 tons monthly. Vaal Reefs produces at the 
monthly rate of 188,500 tons and it is recommissioning its uranium 
plant in order to meet increased demand for that mineral. Both of 
these mines represent excellent long term gold investments and they 
should also benefit from the expected increased demand for uranium. 
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Semi-Annual Report 


For the period ended 
September 30, 1968 


CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


TO THE SHAREHOLDERS: 


This is the first interim report of the Fund covering the six 
months ended September 30, 1968. At that date Net Assets 
amounted to $271,602 and the net asset value per share 
was $5.52 as compared to $5.32 at the beginning of the 
period. 


Initially the Fund was entirely invested in gold bullion, 
however, as favourable prices occurred, a sizeable portion 
of this bullion was liquidated at good profits. Proceeds from 
these sales together with new monies recently received from 
the sale of Mutual Fund shares, have been invested sub- 
sequently in various gold mining shares. 


The policy of the Fund is to invest a minimum of 25% 
of its assets in gold bullion and 25% in various other gold 
mining investments. Your directors at present intend to 
invest substantially all of the Fund’s assets in those invest- 
ments closely associated with gold or the gold mining 
industry. The percentage of assets invested in gold bullion 
or shares will be adjusted from time to time according to 
various economic and political developments throughout 
the world. It may also be deemed advisable at times to 
reduce the Fund’s commitment to gold. 


We anticipate that investors who wish to have a portion 
of their portfolios in gold oriented investments will increas- 
ingly find the shares of Canadian South African Gold Fund 
Limited to be a most advantageous and convenient medium 
to achieve this objective. 


A. D. McEwen, 
President 


September 30th, 1968 
Toronto. 


Number of 
Shares or 


Ounces 
of Gold 


250 
300 


900 
1,000 


3,000 
700 
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INVESTMENT PORTFOLIO 
September 30th, 1968 


% of 
Market Net 
Value Assets 
COMMON STOCKS 
Mining Finance & 
Investment Companies 
Anglo American Corpora- 
tion of South Africa Ltd. $ 18,978 70 
De Beers Consolidated 
Mines Ltd. 24,792 9.1 
Union Corporation Ltd. PIPE LT 8.3 
West Witwatersrand 
Areas Ltd. 20,020 7.4 
$ 86,564 Shi] 8: 
Gold Mining Companies 
Kinross Mines, Ltd. SoZ 3.4 
West Driefontein 
Gold Mining Co. Ltd. 15,695 5.8 
$ 24,824 9.2 
Gold Mining Companies 
with Uranium Production 
Buffelsfontein Gold 
Mining Co. Ltd. $ 12.108 4.5 
Vaal Reefs Exploration 
& Mining Co. Ltd. 14,054 5.2 
$26 162 9.7 
TOTAL COMMON 
STOCKS $137 550 s{O).7/ 
GOLD BULLION 
Fine Ounces SL 2NeI0) 46.9 
NET CASH & 
RECEIVABLES Smo bo2 2.4 
NET ASSETS $271,582 100.0% 
NET ASSET VALUE 
PER SHARE $ bib? 


Market Values based on closing prices, The 


Stock Exchange, London. 


STATEMENT OF CHANGES IN NET ASSETS 
For the six months ended September 30, 1968 


Proceeds from the Sale of Mutual Fund 
Shares $ 52214 


Increase in Earned Surplus: 


Interest income $ 557, 
Management fee (2,296) 
Capital and place of business taxes (eh 
Operating Loss (1,810) 
Realized gain on sale of investments 9,361 
Ss 755i 


Unrealized appreciation (depreciation) of Investments: 


Gold Bullion $ (415) 
Marketable Securities (833) 

$ (1.248) 

Increase in Net Assets $ 58,517 
Net Assets at beginning of period 2132065 
Net Assets at end of period $271,582 
Net Asset Value Per Share $ 5.52 


The Fund commenced operations on March 4, 1968. During 
the period from March 4th to March 31st, 1968 there was 
an unrealized appreciation of investments amounting to 
$12,965 but no income or expenses. 


AR38 PROSPECTUS 


June 26, 1969 


Relating to the offering 
of Mutual Fund Shares of 


CANADIAN TIC] APRICAN 
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LIMITED 


The Mutual Fund Shares are offered hereby at a subscription price 


which is equal to the sum of their net asset value and a commission of 


814% of such subscription price in the case of purchases totalling less 


than $5,000 and otherwise as more fully described herein. 


No securities commission or similar authority in Canada has in any way passed upon the 
merits of the securities offered hereunder and any representation to the contrary is an offence. 
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CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


Features of the Fund 


Canadian South African Gold Fund Limited provides investors 


with the following important features: 


e Diversified investment portfolio specializing in gold bullion 


and gold mining investments. 


e Experienced management and advisers with specialized 
knowledge of the gold mining industry throughout the world 
and of the economic factors influencing the price of gold 


bullion and markets for gold mining investments. 


e Convenient liquidity through redemption in Canadian dollars 
of the Mutual Fund Shares. 


e Safekeeping, bookkeeping and other services provided by the 
Fund greatly reduce problems normally associated with 
ownership of gold bullion and investments in foreign gold 


mining companies. 


e Shareholders resident in Canada do not have to pay estate 
taxes, or make returns, to any foreign government in connec- 


tion with shares of the Fund held by them. 


It should be noted that the value of the Fund’s assets and, con- 
sequently, the net asset value of the Mutual Fund Shares are and 
will be closely related to the value of gold bullion and of the gold mining 
investments held by the Fund, and that any change in the price of 
gold will have a significant effect on the value of the assets of the Fund 


and of the net asset value of the Mutual Fund Shares. 


Purpose of the Fund 


Canadian South African Gold Fund Limited (the ‘‘Fund’’) was formed under the laws of Canada 
by letters patent dated March 8, 1967 and by supplementary letters patent dated February 14, 1968 and 
June 26, 1969. The primary purpose of the Fund is to provide a “‘gold investment medium”’ for investors 
seeking protection of capital from adverse economic or political developments of a national or inter- 
national nature. To accomplish this purpose, the Fund intends to invest a substantial portion of its 
assets in gold bullion and in investments of companies engaged or interested in the development and 
operation of gold mines throughout the world, with particular emphasis on the Republic of South Africa. 


Gold Bullion 


In 1934, the United States set the price of gold at US$35 an ounce. From that time to March 
1968 the United States, either by itself or in concert with others, was prepared to buy or sell gold at 
that price. 


Throughout the 1960’s, gold has been the subject of growing interest. In October 1960, a sudden 
demand for gold occurred, substantially greater than normal supply, causing the price of gold to rise 
briefly above US$40 an ounce on the London gold market. To prevent a similar occurrence, the United 
States, the United Kingdom, West Germany, Holland, Italy, Belgium, France and Switzerland formed 
the International Gold Pool for the express purpose of countering excessive supply and demand by 
buying and selling gold at US$35 an ounce. 


In 1966, gold holdings of the Gold Pool members decreased for the first time, setting a new trend. 
The trend grew throughout 1967 and France, one of the founding members, withdrew from the Gold 
Pool in mid-1967. Private demand continued unabated into 1968 and reached a peak on March 14 when 
record quantities of gold bullion were purchased on all Free World markets. Trading in London and 
Zurich was temporarily suspended. An extraordinary meeting of the Gold Pool was held in Washington, 
attended by Gold Pool members and international monetary officials. It was the stated view of the 
meeting that officially held gold should be used only to effect transfers among monetary authorities and 
that the existing stock of officially held gold would be sufficient for monetary reserve purposes, having 
regard to the prospective establishment of further monetary reserves by the creation of a non-gold re- 
serve to be called Special Drawing Rights. As a result, it was stated that the members of the Gold Pool 
had decided no longer to supply gold to the London Gold Market or to any other gold market and that 
they no longer felt it was necessary to buy gold from the market. The result of the Gold Pool’s decision 
was the creation of a ‘‘two-tier’”’ market, a free market where prices have fluctuated and a governmental 
market where the price has remained at US$35. During 1968, the price of gold on the free market 
ranged between a high of US$42.60 and a low of US$36.70. From January to the middle of May, 1969, 
such price ranged between a high of US$43.80 and a low of US$41.80. 


Apart from the private demand for gold as a hedge against currency devaluation and adverse 
economic and political developments, there has been a growing industrial and arts demand. It is 
estimated that world industrial and arts demand more than tripled from US$195 million in 1957 to 
US$600 million in 1967. In the United States alone, the industrial and arts demand for gold is estimated 
to have grown from US$51 million to US$250 million during this period. Over the past decade, world 
industrial demand has been furthered by the fact that the price of other metals has been increasing 
relatively more than the price of gold. 


Gold Mining 


The Fund intends to concentrate its gold mining investments in South African companies which 
in the aggregate accounted for over 76% of the Free World’s production of approximately US$1,400 
million in 1968. In that year, Canada accounted for approximately 7% of the Free World production 
and the United States for about 4%. 


Since the discovery of gold in South Africa in the 1880’s, the industry there has shown substantial 
growth and throughout its recorded history has produced approximately 873 million ounces of gold 
worth, at US$35 an ounce, something in excess of US$30 billion. In 1968, the industry reached its highest 
production of gold, producing 31.17 million ounces. 


Free World Gold Production 
(In millions of U.S. dollars @ US. $35 per fine ounce) 


South United 

Africa Canada States Australia Other Total 
1968* 1,088.0 94.1 52,5 24.5 161.9 1,421 
1967 1,061.6 103.7 53.4 28.0 163.3 1,410 
1966 1,080.8 114.6 63.1 S20 149.5 1,440 
1965 1,069.0 125.6 58.6 BOF 156.1 1,440 
1964 1,018.9 133.0 51.4 3377 169.0 1,406 
1963 960.6 139.0 51.4 35.8 169.2 1,356 
1962 892.2 145.5 54.5 37.6 Tj/02 1,300 
1961 802.9 155 54.8 S927, 164.1 hee BRS 
1960 748.4 162.0 58.8 38.0 170.8 1,178 
1959 702.3 156.9 Si tz 38.0 172.6 Be Ieee 


*Provisional Figures. 


South Africa’s production has increased by over 50% in the past ten years whereas that of all 
major mining areas has gradually declined. During 1968, Free World production of gold showed a slight 
increase over that of 1967, but not up to the higher levels attained in 1966 and 1967. South Africa 
achieved a record high output during the past year but all other important producing countries experi- 
enced a decline in output. ; 


Expanded output by South African mines has been achieved in recent years despite a fixed price 
for gold and steadily mounting production costs. Other gold mining nations have been unable to offset 
these rises in costs. Discovery of high grade orebodies in South Africa, the development of new mining 
techniques, and the employment of substantial amounts of capital have greatly assisted in the expansion 
of that country’s gold mining industry. 


A major factor continuing to restrict output has been the continued increase in the cost of mining, 
particularly in those countries experiencing a high degree of inflation. In South Africa, the flooding 
of the world’s largest gold mine during 1968 restricted that country’s increase in production. Premium 
prices received through the sale of bullion on the free market have greatly assisted the profitability 
of Canadian mines, and to a lesser degree, South African mines. 


The Fund regards some South African gold mining companies as additionally attractive for invest- 
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ment purposes because of the presence of uranium in the gold bearing ore extracted by such companies. 
Although peak output of uranium was reached in the early 1960’s and although only a few gold mines 
continue to produce and derive revenue from uranium, several gold mining companies have placed mills 
capable of processing uranium ore on a standby basis and have stock-piled uranium-bearing tailings 
pending an increased demand for uranium. In the event that world demand for uranium does increase, 
this industry will be able promptly to increase its uranium output with little or no increase in operating 
costs but with significant additions to overall revenue. 


The Fund’s Investment Policies and Operation 


GENERAL 


The board of directors of the Fund formulates and is responsible for the Fund’s investment policy 
which will be consistent with the Fund’s charter and by-laws. 


The Fund’s charter provides among other things that the Fund may purchase, sell and deal in gold 
bullion and shares or stocks and convertible debt obligations issued by any corporation or entity 
substantially engaged or interested, directly or indirectly, in the development and operation of gold 
mines throughout the world (such shares or stocks and convertible debt obligations herein being 
collectively called ‘“‘gold mining investments’’). The charter also provides that to the extent that the 
Fund does not invest its funds in gold bullion and in gold mining investments it may purchase, sell and 
deal in silver and platinum, and shares, stocks, bonds, debentures, other evidences of indebtedness, 
obligations and other securities issued or guaranteed by any corporation or entity. 


Although the board of directors is responsible for the determination of the specific securities and 
property to be purchased and sold from time to time by the Fund, by by-law any such determinations 
may be made by any director on the oral or written authority of at least two other directors subject 
to subsequent review by the board of directors. 


The Fund has adopted by by-law a policy that requires it to invest not less than 50% of its assets 
in gold bullion and gold mining investments. Any change in this policy would require an amendment 
to the by-law which would in turn require approval by at least a majority of the votes cast by share- 
holders of the Fund at a meeting called for that purpose. 


From time to time it will be to the Fund’s advantage to vary the proportions of assets invested in 
gold bullion and in gold mining investments. At March 31, 1969, the Fund was invested 35.2% in gold 
bullion, 56.8% in South African mining companies, 4.9% in Canadian mining companies and the 
balance of 3.1% in cash and short term deposits. A statement of the Fund’s investments forms part 
of the financial statements contained herein and may be found on page 21. 


INVESTMENTS IN GOLD BULLION 


The Fund has purchased most of its gold bullion from one of the five members (such member 
being hereinafter called the ‘‘London Member’’) of the London Gold Market. Normally, the price 
payable on such purchases is the “‘fixing price’ for gold established from time to time by the London 
Gold Market. The Fund has an account, and stores gold, with the London Member. The Fund also 
has dealings in, and stores, gold bullion in Zurich, Switzerland and Toronto. 
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GoLp MINING INVESTMENTS 


As has been noted, the majority of the Fund’s gold mining investments have been, and will 
continue to be, made in South African companies. To this end, the Fund will invest in (a) companies 
whose mines have a sufficient margin of profitability and ore reserves to support profitable mining 
operations for a number of years to come, (b) mining finance houses which have financed, developed 
and administered South African gold mining operations for a number of years and which today retain 
substantial equity interests in such mining operations and (c) closed-end gold investment companies 
holding shares of gold mining companies in various mining areas of South Africa. The Fund has sought, 
and will continue to seek, gold mining investment opportunities in Canada and other parts of the world. 


Shares of South African mining companies are traded on one or more of the Johannesburg, Paris, 
London, Brussels and Geneva Stock Exchanges. Purchases and sales of these shares are completed 
free of any foreign exchange controls in the country of the transaction and share certificates are held 
by the Fund’s custodian, Guaranty Trust Company of Canada. 


INVESTMENT RESTRICTIONS 
The letters patent and supplementary letters patent of the Fund provide that the Fund shall not 


(i) issue any debt obligations (except in connection with any borrowings authorized by the 
following clause (i1)) or share purchase warrants; 


(ii) borrow money in an amount exceeding 10% of the value of its total net assets or mortgage 
or pledge any of its assets except as security for any borrowings authorized by this clause (ii); 


(iii) lend its funds or other assets to any person except through the purchase of any security or 
property otherwise qualified for investment by the Fund; 


(iv) purchase any security or property on margin or sell short; 


(v) purchase any security issued by any corporation if, immediately after and as a result of such 
purchase, more than 15% of the Fund’s total net assets would consist of securities issued by 
such corporation or the Fund would own more than 10% of any class of the outstanding 
securities issued by such corporation, provided that nothing contained in this clause (v) shall 
prevent the Company from purchasing (a) debt obligations with a term of 180 days or less _ 
which are investments in which the Canadian and British Insurance Companies Act states 
that a company registered under Part III thereof may, without resorting to the provisions of 
subsection (4) of Section 63 of the said Act, invest its funds and (b) shares, stocks, bonds, 
debentures, other evidences of indebtedness, obligations or other securities issued by any 
wholly-owned subsidiary formed by the Fund for the sole purpose of holding securities and 
property qualified for investment by the Fund; 


(vi) participate as an underwriter of securities; 

(vii) participate on a joint or a joint and several basis in any trading account in securities or 
property ; 

(viii) purchase or sell real estate except to the extent necessary to provide it with an office for the 
transaction of its business; 


(ix) purchase or sell commodities except gold, silver and platinum; 
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(x) purchase or sell commodity futures contracts; 


(xi) purchase any securities issued by any other mutual fund. 


These restrictions may not be altered or amended in any way except by a by-law, sanctioned by 
not less than a two-thirds vote cast by shareholders of the Fund at a meeting called for that purpose 
and confirmed by supplementary letters patent. In addition to the foregoing, it is a policy of the 
Fund not to invest in mortgages or in securities on which there are any sales restrictions under a 
purchase agreement. It is a further policy of the Fund not to borrow money in order to make port- 
folio investments. 


The Fund 
GENERAL 


The Fund was incorporated as a closed-end investment company with the name Canadian South 
African Gold Investments Limited. However, by supplementary letters patent dated February 14, 
1968, the Fund was changed to a mutual fund and its name was changed to the present name. The 
head office and chief place of business of the Fund is located at Suite 1004, 7 King Street East, Toronto 
210, Ontario. Further information may be obtained by telephoning 364-7584 in Toronto or your 
investment dealer or broker. 


OFFICERS AND DIRECTORS 


The names, home addresses and principal occupations for the last five years of the directors and 
senior officers of the Fund are as follows: 


Name and Address Office Principal occupations during last five years 

SIDNEY FRANK CHAPMAN, C.A...... Vice-President—. . . Vice-President & Secretary-Treasurer, 
2072 Mississauga Rd., Finance and Thomson Newspapers Limited 
Mississauga, Ontario Director 

ARTHUR HAMILTON COBHAM...... Vice-President..... Employee, McEwen Securities; formerly 
R.R. No. 3, employee, CSA Management Limited, 
Woodbridge, Ontario salesman, Fund of Australia Management, 


salesman, Investors Overseas Services of 
Canada Limited and Officer, Canadian Army 


FRANKLIN MURRAY DE WEERDT... Vice-President and..Employee, \[cEwen Securities; formerly 


73 Willowbank Blvd., General Manager Manager, Research Department, Davidson & 
Toronto 305, Ontario Company, security analyst, Equitable 
Securities Canada Limited 
VicTOR SYDNEY DOLDEN, C.A...... Assistant Treasurer. Employee, McEwen Securities; formerly 
83 Wanless Avenue, Vice-President, Canada Dry Corporation, 
Toronto 319, Ontario President, Puerto Rico Brewing Company 
and Controller, Schlitz International Inc. 
KENNETH HuGH DOYLE.......... Treasurer and......President, 
4 Thornlea Court, Director Scottish & York Holdings Limited 


Thornhill, Ontario. 


JOHN CAMERON: GRAYV..)... 5 4.044 Director: sts) ie =o. Executive Vice-President, 


50 Elmwood Ave., S., formerly Vice-President—Engineering, 
Port Credit, Ontario. Stitawrencesstaren Co sta: 
ALEXANDER DONALD McEwen... .President and...... Sole Proprietor, McEwen Securities; 
159 Veronica Drive, Director formerly Director, Equitable Securities 
Mississauga, Ontario. Canada Limited and Director, 


Equitable Brokers Limited 


ERIGS/AMESMN UL Rewer ay facaes 2 Director... ov Bee President, 
1203 Mississauga Rd., N., Eric J. Muir & Associates Ltd. 
Mississauga, Ontario. 
LRANKEN EREUE REDD Vere). Solan: Director...........President, Dover Corporation (Canada) 
406 Russell Hill Rd., Limited; formerly President, Dover Products 
Toronto 195, Ontario. Corporation of Canada Limited and 


President, Reddy Elevator Company Limited 


JOHN ARNOLDs LOR Vi. O. Coe a. heen Secretary.ands. saan Partner, 
41 Glenallan Rd., Director Messrs. Tory, Tory, DesLauriers 
Toronto 317, Ontario. & Binnington 

VVILEIAMILIANKS WV ATSON 9 aceon if CCLOl eeer.. Meeen resident. 
Re aN OssS: Huron Construction Co. Limited 


Chatham, Ontario. 


REMUNERATION 


The by-laws of the Fund provide that the officers and directors shall be paid such remuneration as 
the board shall determine from time to time by resolution. No remuneration has been paid or is 
proposed to be paid during the current fiscal year by the Fund to its senior officers and directors and no 
pension or retirement benefits have been paid or are proposed to be paid to any such officers and 
directors. Any future remuneration which may be paid to officers and directors of the Fund will be paid 
by the Manager under its agreement with the Fund (see heading ‘“‘Agreement with the Fund” on 
page 10. 


CAPITAL 
Amount authorized Amount outstanding 
Designation of Security as at March 31, 1969 as at March 31, 1969 
Mutual Fund Shares of the par value 
of 50¢ each 10,000,000 150,642 
Common Shares of the par value 
of 50¢ each 1,000 20 


One Common Share is registered in the name of each director of the Fund for qualification purposes 
but each such share is beneficially owned by CSA Management Limited. In this regard, it should be 
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noted that under the by-laws of the Fund no person is eligible for election as a director of the Fund unless 
he is a holder of at least one Common Share. In addition, the letters patent and supplementary letters 
patent of the Fund provide that (i) each Common Share and each Mutual Fund Share shall entitle the 
holder thereof to one vote at all meetings of shareholders; (11) no Common Share shall be issued unless 
such issue is sanctioned by at least two-thirds of the votes cast at a special general meeting of the 
shareholders of the Fund duly called for that purpose; and (ii) all Common Shares and Mutual Fund 
Shares shall rank equally with respect to any and all payments made to shareholders of the Fund, 
whether by way of dividends or by way of distribution of capital, except that the Common Shares 
shall not be subject to acceptance for surrender. 


The Manager 
GENERAL 


CSA Management Limited (the ‘‘Manager’’) was incorporated under the laws of Canada by letters 
patent dated January 29, 1968. Its head office and chief place of business is located at Suite 1004, 
7 King Street East, Toronto 210, Ontario. 


OFFICERS AND DIRECTORS 


The names of the officers and directors of the Manager are as follows: 


Name Office 

AUEXANDER DONALD MCE WEN =o). Meo oe fee President and Director 

SIDNEY HRANK GHAPMAN*C see > ease, oe Vice-President and Director 
KENNETH blUGH: JOY ER ase cecal on: ec ae Secretary-Treasurer and Director 
PRANKLIN IVLURRAY DE WEERD Iga. 2h oe. - 0 eae General Manager 

VICTORGO YDNEY. WOLDEN® Cpls eee a Maer. 2) ae Assistant Treasurer 
JOHNOG@AMERON: (GRAV. Vaan ds. Mea ae Director 

ERIGe] AMESEVLUIRG Here Busine (en MM See Director 

FRANKeVIRTUB REDD Yc? 30. .heltiiee oO 2k Director 

Win liAM FLANKS; WATSON | ).0% lbnls).ot 4. BO ieee ee Director 


The home addresses of the officers and directors of the Manager are set out under the heading 
“Officers and Directors’”’ on page 8. 


AGREEMENT WITH THE FUND 


By an agreement (the ‘‘Management Agreement’’) dated March 25, 1968, the Manager agreed 
to provide services and facilities to the Fund consisting of the following: 


(i) obtaining, evaluating and reporting on all significant information and data, domestic and 
foreign, relating to the economy generally, to the investments of the Fund or any of them, 


and to any securities or property which the Fund considers desirable for inclusion in the 
investments of the Fund; 


(ii) from time to time making written recommendations to the Fund, supported by all pertinent 
and reasonably available information, relating to the investment and re-investment of the 
Fund’s cash, to the sale of securities and property included in the investments of the Fund 
and to the program for the purchase and/or sale of securities and property; 
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(1) taking, on behalf of the Fund, all such actions as the Fund deems desirable or expedient to 
give effect to a decision of the Fund to invest or re-invest any cash in, or to purchase or sell 


securities or property, including the placing of orders for the purchase and/or sale of such 
securities and property; 


(iv) generally assisting the directors of the Fund in determining and implementing the investment 
policies of the Fund; 


(v) providing and paying for adequate office space and equipment required by the Fund and for 
other expenses incidental to the maintenance and operation of such office space and equipment; 


(vi) paying the salaries of all officers and employees of the Fund; 
(vil) paying the fees of directors of the Fund; 


(viii) paying all expenses of the Fund incurred in the ordinary course of business relating to its 
organization, management and operation, and the qualification of the Mutual Fund Shares 
for sale to the public, except for: 


(a) the fees payable by the Fund under the Management Agreement; ~ 
(b) income taxes payable by the Fund; 


(c) all brokerage commissions, security transfer taxes and other charges in connection with 
the purchase and sale of securities and property by the Fund; and 


(d) any losses due to theft or defalcation of assets of the Fund or due to judgments or 
adjustments not covered by surety or fidelity bonds or by agreement or obligation. 


For these services, the Fund is obliged to pay an amount to the Manager each month equal to 
one-twelfth (1/12th) of the aggregate of (i) 2% of the value (hereinafter being called the ‘‘month end 
value’’) of the net assets of the Fund as determined on the last day in such month on which the net 
asset value of the Mutual Fund Shares is calculated, up to and including a month end value of 
$1,000,000; (ii) 1.75% of that portion, if any, of the month end value which exceeds $1,000,000 but 
does not exceed $3,000,000; (iii) 1.50% of that portion, if any, of the month end value which exceeds 
$3,000,000 but does not exceed $5,000,000; (iv) 1.25% of that portion, if any, of the month end value 
which exceeds $5,000,000 but does not exceed $10,000,000; (v) 1.00% of that portion, if any, of the 
month end value which exceeds $10,000,000 but does not exceed $100,000,000; and (vi) .75% of that 
portion, if any, of the month end value which exceeds $100,000,000. 


The Management Agreement may be terminated by either party at any time on one year’s written 
notice. 


ARRANGEMENTS MADE BY THE MANAGER 


The Manager employs the services of Robertson and Edwards, Johannesburg, South Africa, a 
partnership (the ‘‘Partnership’’) composed of Angus Robertson, C.A. (S.A.), F.S.A.A. and J. I. L. 
Edwards, B.Sc., C.Eng. Mr. Robertson is a member of The Transvaal Society of Accountants and 
The Institute of Chartered Accountants in England and Wales. Mr. Robertson practised as an accoun- 
tant for ten years before World War II and, among other things, audited gold mining and mining 
finance companies. After five years of war service, Mr. Robertson accepted an appointment as Invest- 
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ment Consultant to a leading firm of Johannesburg stockbrokers, subsequently entering into partnership 
in this connection with Mr. R. E. Wallace, C.A. (S.A.) with whom he is co-author of “Economics of 
South African Gold Mining’’, an accepted reference work on the interpretation of gold mining reports. 
In 1957, Mr. Robertson formed his own business as an independent Investment Consultant and 
in the same year played a major role in the launching of ‘‘The Mining Journal Quarterly Review of S.A. 
Gold Shares”’ for which he acts as South African representative and Editorial Consultant. Mr. Edwards 
isa Mining Consultant who attended Witwatersrand University and who has the benefit of long experi- 
ence in the South African gold mining industry. During the course of his career, he has held senior execu- 
tive posts with a number of large South African gold mining companies, including Western Reefs, 
President Brand and President Steyn, and has been General Manager of Ashanti Goldfields Corporation, 
the largest and richest gold mining company in West Africa. For some years, he has been a private con- 
sultant in South Africa. 


The services of the Partnership to the Manager are provided under an agreement dated March 
15, 1968 running for an indefinite period but subject to the right of either party to terminate on 90 
days’ notice in writing to the other. Under the agreement, the Partnership provides the Manager 
with reports and recommendations indicating the relative merits of different shares and other invest- 
ments in gold mining companies, mining finance houses and closed-end investment companies, all 
connected directly with the gold mining industry in South Africa. For this service, the Manager pays 
the Partnership fees of 1800 Rand (Cdn. $2,700) per annum, subject to increases depending on the 
extent to which the value of that portion of the Fund’s assets composed of shares and other investments 
issued by such companies and houses is greater than Cdn. $750,000. 


The Manager has arrangements with a number of investment specialists (the ‘‘Advisers’’) who 
will provide advisory and other services to the Fund. Each of the Advisers has considerable knowledge 
of South African gold mining investments and is a partner in a stock broking firm which for many 
years has had close connections with the South African gold mining industry. The advice received 
by the Manager from these Advisers is based on a combination of their personal knowledge of the 
industry, the studies and investigations made by the research departments of their respective firms 
and their current experience derived from their day to day transactions in gold mining investments. 
The Advisers make periodic valuations of gold mining investments held by the Fund to assist in deter- 
minations of the net asset value. 


Although close attention is paid to the Advisers’ advice, it should be emphasized that all investment 
decisions are the responsibility of the board of directors of the Fund. The Advisers do not receive 
remuneration from the Fund or the Manager for their advisory services but from time to time act as 
brokers, either directly or through their firms, and thereby receive customary commissions on purchases 
or sales of securities for the Fund. 


The names of the Advisers, their home addresses and principal occupations are as follows: 


Name Home Address Occupation 
ALLAN ALEXANDER CAMERON, Wentwood, Wellington Partner, 
DsScOv,pM.G.. (Ded. Avenue, Virginia Water, George Henderson & Co., 
Surrey, England Member, 


The Stock Exchange, London 
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The names of the Advisers, their home addresses and principal occupations (continued) 


Name 


ERIC FREEMANTLE 


HENRY AMBROE HARE 


REMY LEBEL 


JULIAN RONALD MARTIN SMITH, M.C. 


KENNETH MARCUS THORNTON 


ROBIN WALTON WILLIAMS, D.F.C. 


Principal Holders of Securities 


SHARES ISSUED BY THE FUND 


Home Address 


30 Eastwood Road, 
Dunkeld, Johannesburg, 
South Africa 


Harveston, 
Eccleston Crescent, 
Bryanston, Transvaal, 


South Africa 


138 Boulevard Exelmans 
Joebaris lors Hratice 


North Church Farm, 
Berkhamsted, Herts., 


England 
Woodside Cottage, 


Windsor Forest, 
Berks., England 


Heath Lodge, Albury 
Heath, Guildford, 
Surrey, England 


Occupation 


Partner; 

Max Pollak & Freemantle, 
Member, The Johannesburg 
Stock Exchange 


Partner, 

Davis, Borkum, Hare & 
Partners, Member, 

The Johannesburg Stock 
Exchange 


Partner) 

Lebel, Laborne, Wolff & Cie, 
Member, The Paris 

Stock Exchange 


Partner: 
Rowe & Pitman, Member, 


The Stock Exchange, London 


Partner, 
Joseph Sebag & Co., Member, 
The Stock Exchange, London 


Partner, 

Williams de Broé, Hill, 
Chaplin & Co., Member, 
The Stock Exchange, London 


As of June 16, 1969, Jesuit Fathers of Upper Canada owned of record 43,546 (20.4%) of the then 
issued Mutual Fund Shares. At that date, no other person or company owned of record, or was known 
to own beneficially, directly or indirectly, 10% of the then issued Mutual Fund Shares. 


As of June 16, 1969, all 20 of the then issued Common Shares were owned by the Manager: 12 of 
them, or 60%, both beneficially and of record and 8 of them, or 40%, beneficially (see heading ‘‘Capital”’ 


on page 9). 


SHARES ISSUED BY THE MANAGER 


As of May 20, 1969, not less than 5% of the issued shares of the Manager were owned beneficially 
and of record by each of Sidney Frank Chapman, Franklin Murray de Weerdt, Kenneth Hugh Doyle, 
John Cameron Gray, Eric James Muir, Frank Virtue Reddy and William Hanks Watson, while 410 
(41%) of the issued shares were owned beneficially and of record by Alexander Donald McEwen. 
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Public Participation 


The shares offered by this Prospectus are Mutual Fund Shares in the capital of the Fund. Subject 
to acceptance of a given subscription by the Fund, its Mutual Fund Shares are available as set out 
under the headings ‘Single Investment Purchases’ below, ‘“‘Purchases Under an Accumulation 
Privilege’ on page 15, Letter of Intent Programme’”’ on page 15 and ‘“‘Automatic Withdrawal Pro- 
gramme’”’ on page 16. 


SINGLE INVESTMENT PURCHASES 


Investors may purchase Mutual Fund Shares through registered investment dealers and brokers 
for any subscription price not less than $500 in the aggregate. 


On a single investment purchase, the subscription price to the public for Mutual Fund Shares 
is the aggregate of (i) their net asset value at the time of acceptance of the subscription by the Fund 
(as described under the heading ‘‘Computing Net Asset Value” on page 18) and (ii) the sales commission 
(as described under the heading ‘‘Sales Commission”’ below). As soon as practicable after a subscription 
has been accepted by the Fund, the aggregate subscription price payable will be confirmed. The sub- 
scription price shall be payable promptly upon receipt of the confirmation of the sale of Mutual Fund 
Shares. A certificate for the Mutual Fund Shares subscribed for will be issued after payment of the sub- 
scription price and the net asset value of such shares, representing the net proceeds to the Fund in 
every transaction, will be remitted to the Fund. 


All determinations of net asset value will be made public as soon as such determinations are made 
and in any event the Fund will forward to its shareholders periodic reports which shall include the 
portfolio of the Fund and a calculation of the then net asset value of each Mutual Fund Share. 


METHOD OF DISTRIBUTION 


By agreement dated May 20, 1969, Alexander Donald McEwen, carrying on business as McEwen 
Securities, was appointed exclusive sales agent of the Fund to sell Mutual Fund Shares of the Fund 
directly and through registered investment dealers and brokers and was authorized to defray selling 
expenses by charging sales commissions as more particularly described under the heading ‘‘Sales 
Commission” below. The Mutual Fund Shares will be offered for sale to the public on a continuous 
basis. 


SALES COMMISSION 


The sales commission on sales of less than $5,000 is 814% of the subscription price which is com- 
puted by multiplying the applicable net asset value by the fraction YY? and adjusting to the nearest 
cent per share. The sales commission on sales of $5,000 or more is reduced as shown in the following 
paragraph with a corresponding reduction in the subscription price so that the net amount the Fund 
will receive after deduction of sales commission will always be the net asset value per share applicable 
at the time of sale. 
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On individual sales of $5,000 or more, the sales commission is as follows: 


Subscription Sales 
Price Range Commission 
ees OOO ele OOO ye ee ee te ee ee ee 8% 
Be 000s S474. 000 5 ok gh atte es Mii tsa Se a ie 125 
ee SS000 8 AD 009 5 oF oe ie ae Me eee 20 nae ee Se 6% 
SURO el a ee ee ee Ne eee Pre ne ne 815) 5% 
ame O00 cay 99909 - 9: ie Meee ec ee MR ne eee ee a ae An oF A% 
F100 0009199 900, ge a. ee eee Mine ae ee eee re ee ee ne ee eee 375 
P2O0 QOU sh 4 90000 a 6 oe Wal ok elie ea, Nic ee ie ee er eee ee eee 2% 
OUOLO00Fand OVEr, 24% fe seas fee eee a enn ee eee 19, 


The sales commissions will be used to defray all expenses in connection with the offering and sale 
of Mutual Fund Shares, including varying commissions allowed by the exclusive sales agent to invest- 
ment dealers and brokers who sell Mutual Fund Shares. 


PURCHASES UNDER AN ACCUMULATION PRIVILEGE 


An investor, who at the time of his purchase of additional Mutual Fund Shares of the Fund 
already has some Mutual Fund Shares of the Fund registered in his name or in the name of the custodian 
for the investor under the Automatic Withdrawal Programme, may qualify for a reduced sales com- 
mission in connection with his purchase of such additional shares. The sales commission rate applicable 
to such purchase is the rate which would have applied had the investor, at the time such additional 
shares are purchased, purchased as well the Mutual Fund Shares registered in his name immediately 
prior to such time and the Mutual Fund Shares registered in the name of the custodian for him under 
the Automatic Withdrawal Programme immediately prior to such time. Subject to any adjustment 
which may be made under the Letter of Intent Programme, any sales commission which shall have 
been paid in connection with the purchase of Mutual Fund Shares registered in the investor’s name, 
or in the name of the custodian for the investor, will not be adjusted. 


The accumulation privilege will not apply unless the Manager is notified in writing, immediately 
prior to or concurrently with the investor’s purchase of additional Mutual Fund Shares, of the investor’s 
wish to use the accumulation privilege and of the total number of Mutual Fund Shares of the Fund 
then registered in his name and in the name of the costodian for the investor under the Automatic 


Withdrawal Programme. 


LETTER OF INTENT PROGRAMME 

An investor who intends to subscribe at least $5,000 for Mutual Fund Shares of the Fund may 
do so by means of periodic payments over a period of thirteen months by his completing, signing 
and submitting a letter of intent in the form approved by the Manager. An initial payment under a 
letter of intent must be for at least $3,000 and further payments thereunder must be for at least $500 
each. A signed copy of the letter of intent must precede or accompany the first purchase thereunder. 
All subsequent payments under the letter of intent must be so indicated at the time of transmittal 
and be accompanied by the investor's letter of intent account number. 
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The accumulation privilege will apply automatically to all payments made under the letter of 
intent in accordance with the foregoing procedure, whether or not the total intended subscription 
level is reached. If, immediately prior to or concurrently with his initial purchase under a letter of 
intent, the investor does not indicate the total number of Mutual Fund Shares of the Fund then 
registered in his name and in the name of the custodian for him under the Automatic Withdrawal 
Programme, he will be deemed to have no such shares registered for the purpose of applying the 
accumulation privilege. 


The letter of intent will be operative until the earlier of (i) the date when the thirteen month 
period under the letter of intent expires or (11) the date when the total of all subscription prices paid 
under the letter of intent is equal to or greater than the amount which was indicated in the letter of 
intent as the investor’s total intended subscription. 


If the investor purchases Mutual Fund Shares for subscription prices which in the aggregate 
reach the level of the total intended subscription on or prior to the expiration of the thirteen month 
period, then the sales commission payable on all the subscription prices paid under the letter of intent 
shall be the sales commission which would have been applicable in the event that the total intended 
subscription under the letter of intent had been paid at one time instead of periodically. Excess sales 
commission already paid under the letter of intent will be refunded in the form of non-fractional 
Mutual Fund Shares of the Fund at the net asset value for such shares applicable at the time of the 
last subscription under the letter of intent that is accepted. To the extent that any cash balance 
remains after such refund, then such cash balance will be refunded directly by cheque. 


AUTOMATIC WITHDRAWAL PROGRAMME 


An investor may also purchase Mutual Fund Shares in the Fund and thereafter be paid amounts 
periodically through the Automatic Withdrawal Programme. To enter the Programme an investor 
must complete, sign and submit an Automatic Withdrawal Programme Form approved by the Manager 
and, at the same time, either purchase for a share account (as hereinafter described and being herein- 
after called a ‘Programme Share Account’’) Mutual Fund Shares of the Fund which have a subscription 
price of at least $5,000 or transfer to the Programme Share Account Mutual Fund Shares of the Fund 
which, at the time of the transfer, have a net asset value of at least $5,000. 


Each investor who participates in the Automatic Withdrawal Programme will have a Programme 
Share Account on the books of the Fund, but the shares comprising such Account will be registered on 
the books of the Fund in the name of the Manager (which in this capacity is herein called ‘“‘custodian 
for the investor’’). 


An investor may receive payments either monthly or quarter-annually, according to the designation 
he makes on his Automatic Withdrawal Account Form. Such payments will be made by cheque for a 
specified dollar amount in Canadian funds (being not less than $100), such amount to be designated 
by the investor in his Form. If there has been a suspension of the right of holders of Mutual Fund 
Shares of the Fund to require the Fund to accept such shares for surrender, an investor’s rights to 
payments under this Programme will also automatically be suspended (see heading ‘Surrender of 
Mutual Fund Shares” on page 17). 

The investor will instruct the custodian for the investor to tender for surrender on the first business 
day in Toronto of each month (or each quarter as the case may be) such number of the investor’s 
non-fractional Mutual Fund Shares as shall be necessary to provide for a payment to the investor of 
the aforesaid dollar amount and to provide as well for the service fee of sixty cents which shall be 
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applicable to each surrender of shares made under the Programme on behalf of the investor. The 
aforesaid dollar amount will be mailed to the last known address of the investor on the books of the 
Fund as soon as possible after the surrender of such shares has been accepted and the proceeds therefrom 
shall have been received by the custodian for the investor. 


To the extent that the cash value of the proceeds from any surrender of the investor’s Mutual 
Fund Shares is greater than the aforesaid dollar amount plus the aforesaid service fee, any cash balance 
shall be maintained for the investor in a non-interest bearing trust account. Such cash balance will be 
used in connection with the next subsequent payment to the investor under the Programme. Dividends 
paid by the Fund on the investor’s shares will, pending further distribution under the Programme, be 
paid into such trust account. 


In the event that an investor’s cash balance and the net asset value of the shares in his Programme 
Share Account are in the aggregate insufficient to yield the aforesaid dollar amount plus service fee, 
the custodian for the investor may, at his option, tender such shares for surrender and, subject to the 
shares being accepted for surrender, close the investor’s Programme Share Account. 


To the extent that periodic payments to an investor under the Programme are in excess 
of dividend income from the Fund and net capital appreciation, they will result in en- 
croachment on or possible exhaustion of an investor’s original capital. 


When a certificate is requested for the total number of shares held in a Programme Share Account, 
there will be no charge to the investor for such a transfer; however, when a certificate is requested for 
only a portion of the shares in the Account, then the transfer shall be subject to a transfer fee of $2.00. 


SURRENDER OF MUTUAL FUND SHARES 


On any day which is a business day in Toronto, any holder of record of fully paid Mutual Fund 
Shares may tender his Mutual Fund Shares for surrender by delivering the certificate representing the 
shares in question to the registrar of the Fund at any office in Canada at which a register for Mutual 
Fund Shares is maintained. Any certificates so delivered to the registrar shall be duly endorsed (with 
the signature guaranteed by a Canadian Bank, a Canadian Trust Company, a Caisse Populaire, any 
member of the Investment Dealers’ Association of Canada or any member of a Stock Exchange 
recognized by any Securities Commission, or other like body, in Canada) or accompanied by a proper 
instrument of transfer in form satisfactory to the Fund, and shall be accompanied by a clear request 
that a specified number of shares represented thereby be accepted for surrender. The shareholder 
following this procedure shall be entitled to require the Fund to accept for surrender without charge 
the specified number of shares at a price equal to their net asset value. Notwithstanding the foregoing, 
the board of directors of the Fund may from time to time suspend the right of the holders of the Mutual 
Fund Shares to require the Fund to accept such shares for surrender 


(a) for the whole or part of any period during which any exchange or market on which any security 
or property owned or held by the Fund is traded is closed other than customary week-end or 


holiday closings; 


(b) for the whole or part of any period during which trading in any security or property owned or 
held by the Fund on any such exchange or market is restricted; 
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(c) during any period in which an emergency exists as a result of which it is not reasonably 
practicable for the Fund to dispose of securities or property owned or held by the Fund or for 
the Fund fairly to determine the net asset value of shares issued by the Fund. 

Such suspension shall take effect at such time as the board of directors shall declare and thereafter 
there shall be no acceptance of Mutual Fund Shares for surrender until the board of directors shall 
declare the suspension at an end, except that the suspension shall terminate in any event on the first 
day on which none of the circumstances referred to in the foregoing sub-clauses (a), (b) and (c) shall 
exist. 


Payment by the Fund for any Mutual Fund Shares accepted for surrender by the Fund in accor- 
dance with the foregoing provisions shall be made, by cheque payable to the holder of record, not later 
than seven business days after the determination of the net asset value of such shares. 


CoMPUTING NET ASSET VALUE 


The net asset value of each Mutual Fund Share of the Fund is determined by a delegate or dele- 
gates of the board of directors of the Fund as of each time of closing of The Toronto Stock Exchange 
and as of such other time or times, if any, as such delegate or delegates from time to time decide (each 
time as of which such net asset value shall be determined being hereinafter called a ‘‘valuation time’’). 


The net asset value which shall have been determined at a valuation time shall be effective in 
connection with Mutual Fund Shares which are to be issued by the Fund pursuant to a subscription 
or subscriptions which shall have been accepted by the Fund after such valuation time up to the earlier 
of: 

(i) the time as of which a new net asset value of each Mutual Fund Share of the Fund shall be 

determined; or 


(ii) the next time of closing of The Toronto Stock Exchange. 


Mutual Fund Shares of the Fund which are accepted for surrender up to 12:00 noon, prevailing 
Toronto time, on any day shall be accepted for surrender at the net asset value thereof to be determined 
as of the time of closing of The Toronto Stock Exchange on such day or, if The Toronto Stock Exchange 
is not open for business on such day, then as of such time of closing on the next day on which The 
Toronto Stock Exchange is open for business. Mutual Fund Shares of the Fund which are accepted 
for surrender after 12:00 noon, prevailing Toronto time, on any day shall be accepted for surrender at 
the net asset value thereof to be determined as of the time of closing of The Toronto Stock Exchange 
on the next day on which The Toronto Stock Exchange is open for business. 


The determination of net asset value of each Mutual Fund Share in accordance with the foregoing 
provisions has been delegated by the board of directors to any director or the Vice-President and 
General Manager or the Assistant Treasurer of the Fund. 


The net asset value of each outstanding Mutual Fund Share and Common Share shall be the 
quotient obtained by dividing the value of the net assets of the Fund (that is, the value of the assets 
of the Fund less its liabilities) by the aggregate of the total number of outstanding Mutual Fund 
Shares and Common Shares, all determined and computed as follows: 


(A) The assets of the Fund shall be deemed to include: 


(i) gold bullion, silver and platinum; 
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(ii) 
(iii) 
(iv) 
(v) 
(vi) 
(vii) 


shares, subscription rights, and other securities; 

cash on hand, on deposit or on call: 

accounts receivable; 

stock and cash dividends and cash distributions receivable; 
interest accrued on any interest-bearing securities; 


other property of every kind and nature. 


The value of such assets shall be determined in accordance with generally accepted accounting principles, 


including, 


(I) 


(11) 


(IIT) 


(IV) 


without limiting the generality of the foregoing: 


the value of any cash on hand, on deposit or on call, accounts receivable, prepaid expenses, 
cash dividends and cash distributions receivable and interest accrued shall be deemed to be 
the face amount thereof as at the valuation time, unless the board of directors of the Fund 
shall have determined that any of the assets mentioned in this sub-clause (1) is not worth 
the face amount thereof, in which event the value of any such asset shall be deemed to be 
its value as at the valuation time as determined by the board of directors of the Fund in 
good faith to be the reasonable value thereof; 


the value of gold bullion, silver and platinum shall be its fair market value determined by 
the board of directors of the Fund as at the valuation time, provided that such fair market 
value shall be based upon (a) price quotations in common use in respect of these metals, 
which in the case of guid bullion shall be the prevailing or last quoted London daily fixing 
price, or (b) such other prices or values as the board of directors of the Fund may from time 
to time determine to be the fair market value of these metals; 


the value of any security listed or traded upon a stock exchange shall be its fair value as at 
the valuation time determined by the board of directors, provided that such value shall 
not be higher than the last quoted or prevailing asked price as at the valuation time and 
not lower than the last quoted or prevailing bid price as at the valuation time and provided 
further that whenever the last reported sale price as at the valuation time is not higher than 
the last quoted or prevailing asked price as at the valuation time and not lower than the 
last quoted or prevailing bid price as at the valuation time, such sale price shall be the fair 
value of the security in question; provided that if any security is listed or traded upon more 
than one stock exchange the directors may select the prices quoted on one of such stock 
exchanges without regard to the prices quoted on the other stock exchange or stock exchanges, 
all prices shall be as reported to the board of directors by any means in common use, and 
the board of directors may by resolution permit over-the-counter quotations rather than 
stock exchange quotations to be used in relation to the valuation of any particular security 
when they appear to the board of directors to reflect more closely the fair value of such 


security; 


in the case of any security or property not listed or traded upon any stock exchange, com- 
modity exchange or market the value thereof shall be determined as at the valuation time 
on such basis and in such manner as may be approved by the board of directors of the Fund. 


(B) The liabilities of the Fund as at the valuation time shall be deemed to include: 


(i) 


accounts payable and accrued liabilities; 
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(ii) dividends payable; 


(ii) other liabilities of whatsoever kind and nature. 


For the foregoing purposes all assets and liabilities of the Company, carried in terms of foreign currency, 
shall be translated into Canadian currency for valuation purposes as nearly as practicable at the rate 


of exchange available to the Company as at the valuation time. 


CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


Statement of Assets and Liabilities 
March 31, 1969 


Assets 
Investmentsiat¢market values(average COSU. $809,028) 2 ee 889,411 
Cashywand' tinte deposits s3ee. se UAE eS, Se) Dee eee eee 137,195 
Recetvable forimuttial furid share*subscriptions. ae. ee ee. ee 9,481 
Dividendstand*accruedanterest receivables) >. ween eee See ee eee 124 
1503 7e2101 
Liabilities 
Payable forsecurities*purehased (er see, ee ee PLO ow 
Other accounts payables... fo. weer eee MR oe ee i er 214 
1174 
Net assets-at mar ketavalties ero eee ere RE ales aren cre $ 917,840 
Shareholders’ Equity 
Capital stock (Notes 2 and 3): 
Mutual Fund Shares— 
Authorized—10,000,000 participating redeemable shares with a par value of 
50¢ each 
Qutstanding—-1505642¢sharestse em... fe... ee ee aes Pettnreed xe tts D5 i, 21 
Common Shares— 
Authorized—1,000 shares with a par value of 50¢ each 
Issuedtandsfullyepaid=—20 ‘sharesseee 4, en © Se Pee he ee ee re ee 10 
Paid-in*sur plusi( Notes 2m ei erst eee es Oe eed ee ee 784,730 
Deficits. re Vet, Bae, Re ee ae OMe | ESE, ee ee en ee eee (4,498) 
Netzrealized: cain on investinentst(N Otero ame Me. fe oe ee ee ee eee 31,894 
Unrealized appreciation*of #mvestmentSt eM. ae ee ite eee ee 30,383 
$ 917,840 
APPROVED ON BEHALF OF THE BOARD: 
(Sed.) K. H. DoyLe, Director (Sed.), Fa VeREDDY qDirector 


The notes to the financial statements are part of this statement. 
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CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


Statement of Investments 
March 31, 1969 


No. of 
fine ozs. 
SOLED ULIOl ass chcthe ee olen ee Tene | 7,000 
No. of 
SHARES shares 
SOUTH AFRICAN COMPANIES oars 
Mining Finance, Investment and Exploration: 
Anglo American Corporation of South Africa Ltd........... 600 
Pere eOrecliciited: LAMmited. 9. ; 4.0 edaa ee. ee eee 2,500 
MeWcersrecneoucited iviines Ltd sea, g ieee. amet 800 
Middle Witwatersrand (Western Areas) Ltd............... 5,000 
I Oe MOR NOre MOMS tdi. eke «ana ees set enee . Seg! 1,300 
WV Cau VVLOWe Let Shahi ATeds Ltd... @ rue. eee: en | 2,000 
Far West Rand Mining Area: 
easvamercionten Grol iviining Co, Ltt. ees . eon 4,000 
PEIGOIMAGICUEVLITTN GLO Om Llc pemeeeetie ss. pee . ee ee 4,000 
West Driefontein Gold Mining Co. Ltd................... 2,500 
Klerksdorp Gold Mining Area: 
MUfrelaOnteliyGGidaViining Oorlitds,. ... a... eee: . Me. 900 
Maal keere Exoloration & Mining Co, Ltdi-oiee, . Mis. 2,000 
Orange Free State Gold Mining Area: 
Bresidentesceym cold Mining‘Co, Ctd....0 i cia... seed oe 5,000 
Memrlelena.crOlae Vines Ltd...) acces ol a Oe. . ees 2,000 
Other South African Gold Mining Areas: 
Folsturonceolde veining: Co,Ltd, gross ee: «| eee 10,000 
RTE EORGM VI IT CORLS COs 6 bccn: ADRS. sate ect em» eens gee 7,000 
Slatabmcuci: AbriCal: COMPpAaniednd. «.<. 0.574 oredine . pe wees 
CANADIAN MINING COMPANIES 
Campbell Red Lake Mines Limited................+.4... 1,100 
PIER CITeCRLITITOGh eee cao vir eee en ei) caa nein. . Gamemnremanc 100 


otal Canadian Companies nos cies nce Thc gaee vee 
ETT EOP OBA ant ser Hin digel. G dishctee eek Sie tse EP « amet 
SCOCHIMITLUGHEITICN (Ho oo sc te eno dine sere 4 OMe ¢ Qitgeaan 
The notes to the financial statements are part of this statement. 


a1 


Average Market 
a 008t vale 
307,099 323,198 
$ 51,257 $ 66,886 
26,710 26,097 
79,205 99,492 
21,622 20,298 
35,815 35,183 
36,898 46,395 
hal 1 OYE 294,351 
25,955 24,229 
31,430 25,517 
aD: TL 
108,894 96,463 
13,086 1Z;109 
34,633 31,807 
47,719 44,656 
31,540 29,963 
29,012 22,231 
56,552 52,194 
20,163 16,109 
20,833 _—si17,140 
40,996 33,249 
505,668 520,913 
38,712 37,400 
7,549 7,900 
46,261 45,300 
551,929 566,213 
$ 859,028 $ 889,411 


CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


Statement of Income and Expenses and Deficit 


for the Year Ended March 31, 1969 


Income: 


Dividends >. 2 ne ee ee Se oe, ee ee oe ees eo eee 
Tn tere Stereo Biers ee re acct II te cece eG at Oe a 


Expenses: 


Managementfieés...#.. .; GNAs. 2a 6 oe A A. AE SO ee ee ee 
Hereignawithholeing ttaxcceey gansta rer, eee sc: Was Sucay asd dwostaysee oat eS nn ee ne 
Other’expensesme ty 5.5 SHIR Se a BN gel vee oe wl 


ossHor the yearrand deneit@ate larch 1521969 ee wien. eee oe. see ae 


Statement of Changes in Net Assets 


Sale of shares (Note 2): 
Nii tua LE tricia eee ies hee ein oe, oe 


Deficit: 
Excess offexpensesroVver Levenucn unas se. «uae. | ee ooh 


Appreciation of investments: 
Realizedt GNGteso))r an eee aren ire cv. ae: on eae 


Whnrealized Satie oe eee ee ges SE, a gees 


Net asset value per share at end of year.......3%......... 


The notes to the financial statements are part of this statement. 
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$ 2,856 
1,566 
4,422 
8,445 
370 
105 
8,920 
$ 4,498 
Aggregate 
since 
Year ended March 31 incorpor- 
1969 1968 ation 
659,961 $ 200,000 $ 859,961 
a 100 100 
659,961 200,100 
(4,498) (4,498) 
31,894 ae 31,894 
17,418 12,965 30,383 
49,312 12,965 
704,775 245-000 917,840 
213,065 = scat 
s 917,840 $ 213,065 $ 917,840 
6.09 She)” 


CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


Notes to the Financial Statements 
March 31, 1969 


1. The Fund was created under the Canada Corporations Act by letters patent dated March 8, 1967 
and supplementary letters patent dated February 14, 1968. 


2. The following shares of the Fund’s capital stock were issued during the periods indicated: 


Additions 
to paid-in 
Year ended March 31 surplus since 
1969 1968 incorporation 
Common shares— a rae i 
ia sea eee et a ee a |S — 20 
Allocation of consideration 
SHAresca Dital wens sceicpe ee ee: Sa 10 
LAICAIneSur DIS eva ee eet ee Seen: = 90 $ 90 
See gee 200 
Mutual Fund Shares— 
INUIT CLA ce ee na ee ke Neto i a . ar 110,642 40,000 
Allocation of consideration 
SHALeCLCADILA Se Ween NT e att ae ne pad d,o21 $ 20,000 
Bard=inssurpliiste2 see ee er ee eee. emer 604,640 180,000 784,640 


$659,961 $200,000 $784,730 


3. The Mutual Fund Shares are redeemable at the option of the holder in accordance with the pro- 
visions of the company’s charter. 


4. The Fund had no income or expenses during the period from incorporation on March 8, 1967 
to March 31, 1968. 
5. The following are the details of the realized gains on investments sold during the years indicated: 


Year ended March 31 


1969 1968 

Brocecdston.ca lelOlL in Vesuinenits sai en came: .. | Mimi ge gute sear $ 238,460 $ — 
Gostlominvestinentsat beginningof yeareees as... ee. ieee ene 199,187 —— 
Gostof mvestments purchasedidurins thet, ears. eee oe ee 866,407 199,187 

1,065,594 199,187 
@ostrotmnvestinen ts ateend Ofsy Cates sets renee. Aemmnmnny Reet onme ars 859,028 199,187 
Gost ofinvestments sold:durinethery care: seme. . Seeeentoun ene 206,566 — 
Realizedrvaitron sale offinvestments sere awe Seemann cere % 931,894" 3 — 


6. The cost of investments purchased in foreign currencies has been translated to Canadian dollars 
at the rate of exchange prevailing at the time of purchase. The market value of investments quoted 
in foreign currencies has been translated to Canadian dollars at the rate of exchange prevailing 


at the year end. 
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Auditors’ Report 


To the Directors of 
Canadian South African Gold Fund Limited: 


We have examined the statement of assets and liabilities and the statement of investments of 
Canadian South African Gold Fund Limited as at March 31, 1969 and the statements of income and 
expenses and deficit and changes in net assets for the period from incorporation on March 8, 1967 to 
March 31, 1969. Our examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circum- 
stances, including confirmation, by correspondence with the depositaries, of the cash and investments 
owned at March 31, 1969. 


In our opinion these financial statements present fairly the financial position of the Fund as at 
March 31, 1969 and the results of its operations and the changes in its net assets for the periodfrom 
incorporation on March 8, 1967 to March 31, 1969, in accordance with generally accepted accounting 
principles applied on a consistent basis. 


Toronto, Ontario. (Sgd.) PRICE WATERHOUSE & Co. 
May 16, 1969. Chartered Accountants. 


Tax STATUS OF THE FUND 

Income of the Fund from foreign countries is subject to such withholding taxes as are imposed by 
such countries. In the case of income received from South Africa, such withholding tax is 15%. These 
taxes are deductible from the Canadian taxes payable by the Fund to the extent permitted by the 
applicable Canadian tax laws. 


Tax STATUS OF SHAREHOLDERS OF THE FUND 

Since the object of the Fund is to provide an investment in gold bullion and gold mining invest- 
ments, it is likely that dividend payout by the Fund will be nominal. In the case of gold bullion no 
income is received and certain carrying costs are incurred. However, under present legislation share- 
holders resident in Canada will be entitled to the 20% dividend tax credit on any dividends which they 
do receive from the Fund and shareholders who are taxable Canadian corporations will not be subject 
to income tax on any dividends paid by the Fund. 


MATERIAL CONTRACTS 

The Fund has entered into an agreement dated April 18, 1968 with Guaranty Trust Company of 
Canada, 366 Bay Street, Toronto 105, Ontario under which Guaranty Trust Company of Canada has 
been appointed custodian of the Fund’s investments other than gold bullion. While the Mutual Fund 
Shares in the capital of the Company are in the course of primary distribution, copies of this agreement 
and all other formal agreements referred to in this prospectus may be inspected during normal business 
hours on any business day in Toronto at the head office of the Fund. 
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To enable the Fund to attain a suitable minimum size, by agreement (hereinafter being called the 
‘Initial Shareholders’ Agreement’) dated March 28, 1968, Sidney Frank Chapman, Kenneth Hugh 
Doyle, John Cameron Gray, Huron Construction Co. Limited, Eric James Muir, Frank Virtue Reddy 
and Alexander Donald McEwen, all being substantial initial shareholders of the Fund and hereinafter 
being called the “initial shareholders’’, jointly and individually agreed neither to tender for surrender 
nor to transfer any Mutual Fund Shares in the capital of the Fund registered in any of their names, 
at any time when the aggregate amount of paid-in capital, paid-in surplus and net realized appreciation 
of the investments of the Fund less the amount of that portion of such paid-in capital and paid-in 
surplus attributable to Mutual Fund Shares owned at such time by the initial shareholders was less 
than $500,000. The agreement was subject to provisions permitting testamentary dispositions, transfers 
to new directors of the Fund and tender for surrender in the event of a winding-up of the Fund. Because 
the Fund exceeded the stipulated minimum size, by agreement dated May 20, 1969, the initial share- 
holders and the Fund rescinded the Initial Shareholders’ Agreement. 


AUDITORS 


The auditors of the Fund are Price Waterhouse & Co., P.O. Box 51, Toronto-Dominion Centre, 
Toronto 111, Ontario. 


REGISTRAR AND TRANSFER AGENT FOR MUTUAL FUND SHARES 


The registrar and transfer agent for the Mutual Fund Shares is The Canada Trust Company, and 
the register on which Mutual Fund Shares may be accepted for surrender or transferred is maintained 
at its offices at 110 Yonge Street, Toronto 210, Ontario. 


FOUNDER 


Alexander Donald McEwen took the initiative in founding and reorganizing the Fund into its 
present state and as such is to be considered the promoter of the Fund. In this connection, he has 
received nothing of value directly or indirectly from the Fund. However, Mr. McEwen is a major 
shareholder of the Manager (see heading ‘‘The Manager’”’ on page 10 and the heading ‘‘Shares Issued 
by the Manager” on page 13). In addition, Mr. McEwen is the sole proprietor of McEwen Securities and 
as such may receive the whole or part of sales commission which will be payable in the event that the 
Fund invests in or sells, through McEwen Securities, securities of Canadian companies which are traded 
on stock exchanges in Canada. Mr. McEwen has received no part of any commission payable on the 
purchase, and on the sale, either of gold bullion or of securities of companies such as those which are 
listed in the Statement of Investments on page 21 as South African Companies and which are purchased 
or sold by the Fund outside Canada. Mr. McEwen, carrying on business as McEwen Securities, is the 
exclusive sales agent of the Fund to sell Mutual Fund Shares and has been authorized to defray selling 
expenses by charging sales commissions, all as more particularly described under the heading ‘‘Method 
of Distribution” on page 14. 


pA) 


Purchasers’ Statutory Right of Withdrawal and Rescission 


The Securities Act, 1966 (Ontario) provides, in effect, that where a security is offered to the public 
in the course of primary distribution 


(a) a purchaser will not be bound by a contract for the purchase of such security, if written or 
telegraphic notice of his intention not to be bound is received by the vendor not later than 
midnight on the second business day after the prospectus or amended prospectus offering such 
security is received or is deemed to be received by him or his agent, and 

(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the 
owner thereof, if the prospectus and any amended prospectus offering such security contains 
an untrue statement of a material fact or omits to state a material fact necessary in order to 
make any statement therein not misleading in the light of the circumstances in which it was 
made, but no action to enforce this right can be commenced by a purchaser after the expiration 
of 90 days from the later of the date of such contract or the date on which such prospectus or 
amended prospectus is received or is deemed to be received by him or his agent. 


Reference is made to Sections 63 and 64 of The Securities Act, 1966 (Ontario) for the complete 
text of the provisions under which the above-mentioned rights are conferred. 


Certificate of the Fund 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of The Securities Act, 1966 (Ontario) and the 
regulations thereunder. 


Dated: June 26, 1969. 


(Sgd.) F. M. DE WEERDT, Vice-President and (Sgd.) S. F. CHAPMAN, Vice-President—Finance, 
General Manager Chief Financial Officer 


On behalf of the Board of Directors, 


(Sgd.) K. H. Dove, Director (Sgd.) F. V. Reppy, Director 


Certificate of McEwen Securities 


To the best of my knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this prospectus as required by Part VII 
of The Securities Act, 1966 (Ontario) and the regulations thereunder. 


Dated: June 26; 1969. 


McEWEN SECURITIES 
By: (Sgd.) Barry K. HAywoop 
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CANADIAN SOUTH AFRICAN GOLD FUND LIMITED 


NOTICE OF ANNUAL AND SPECIAL GENERAL 
MEETING OF SHAREHOLDERS 


The Annual and a Special General Meeting of the Shareholders of Canadian 
South African Gold Fund Limited will be held in the York Room at the Royal 
York Hotel in Toronto, Ontario on Friday, June 13, 1969 at 10:30 o’clock in 
the forenoon for the following purposes: 


1. To receive and, if thought fit, to adopt the financial statements of the 
Company for the fiscal year ended March 31, 1969, together with the 
report of the auditors thereon and the President’s Report to the share- 
holders; 


2. Toconsider and, if thought fit, to sanction, with or without amendment or 
variation, By-Law Number 9, enacted by the board of directors on May 
20, 1969, relating to the determination of net asset value of the Common 
and Mutual Fund Shares of the Company and authorizing an application 
for supplementary letters patent to confirm such by-law, as more particu- 
larly set out in the information circular attached hereto; 


3. To elect directors: 
4. To appoint auditors; 


5. To transact such other business as may properly come before the meeting 
or any adjournment thereof. 


By order of the Board 
Joan LOR Ys 
Secretary. 


Toronto May 28, 1969. 


If you are unable to be present at the meeting, please sign and return your 
proxy form in the envelope provided. 


